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Ponca City, Oklz., 

refinery operated 

by a Cities Service 
subsidiary. 


Cities Service 
Common Stock 


A group of Cities Service subsidiaries form 
a complete unit in the oil industry. They 
are engaged in producing, refining, trans- 
porting, and marketing petroleum products. 


Thus an investment in Cities Service Com- 
mon stock is an investment not only in 
electric light and power, natural and manu- 
factured gas companies, but in widespread 
petroleum properties as well. 
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HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


. Please send me full information about Cities Service 
Common stock. 
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Statistics 


Statistics—to the average person — are 
frequently incomprehensible facts and 
figures. To the perceiving mind, how- 
ever, they present a picture clear as crystal. 


The statistics gathered by Dr. Daniel 
Starch after an exhaustive survey of the 
circulation of THe Financia, Wortp have 
proven of real interest and value to adver- 
tisers and agencies throughout the country, 
since they prove conclusively the quality 
of this selected audience. 


Advertising executives who have not seen 
the analysis are invited to send for a copy. 
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Diversified crops have saved many a farmer from a lean year. 


By the same token, in the field of investment, a few shares cf seasoned stock 
in diversified industries, offer greater safety than a large commitment in one 
industry. . | 
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WHICH STOCKS 


should now be bought 
...and which sold? 


Our current Stock Market Bulletins discuss the profit possibilities in several different securities, many of 




























which you may be about to purchase or may now be holding. Some of these stocks: 


1. Are now in a bargain zone and should be bought. 
2. Others are marking time and should be avoided. 
3. Still others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the Stock Market. For instance, some of 


the securities discussed are: 





RADIO WARNER BROS. PICTURES 


UNITED AIRCRAFT CURTISS-WRIGHT 

GENERAL MOTORS NiAGARA HUDSON POWER 
PACKARD GENERAL ELECTRIC 
CHRYSLER NATIONAL POWER & LIGHT 
AMERICAN CAN COLUMBIA GAS 

AMERICAN TEL. & TEL. UNITED GAS IMPROVEMENT 
UNION CARBIDE CONTINENTAL CAN 

BENDIX AVIATION AMERICAN INTERNATIONAL 


PARAMOUNT INTERNATIONAL HARVESTER 


If you are interested in any of the above securities, or would like to know what the Stock Market is 
likely to do next, write today for copies of our current Bulletins. They will be mailed to you free upon 
request, together with a copy of our booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be 
glad to send you a Special Analysis of an under-valued stock which should advance substantially within a 
reasonable length of time. Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, New York 





INVESTORS RESEARCH BUREAU, Inc., Name 
Div. 631, Syracuse, N. Y. 





Office Address 
Home Address 





Kindly send me specimen copies of your 





Current Stock Market Bulletins.. Also a copy 
of “MAKING MONEY IN STOCKS.” This City State 


does not obligate me in any way. Important: Print your name and address plainly so you will be sure to get this material 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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1 THE TREND OF THINGS 


4 4 4 Gradual recovery in general business aided by lower money rates 
continues to be the order of the day. Arrival of warmer weather has 
stimulated outdoor activities and this impetus to improvement may be 
expected to carry further. That the business recession from which we are 
emerging is but a moderate one is borne out by car loading figures for the 
first fifteen weeks of the year; 
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4 4 4 As stated last week, the world wide trend towards lower interest 
rates has not yet been arrested; a reduction in the Bank of England’s dis- 
f count rate to 3 per cent was the third in two months. With the London 
rate below the New York Federal Reserve rate, a reduction in the latter was 
inevitable in order to prevent a flow of gold to our shores. Other Reserve 
districts may be expected to follow the lead of the New York institution; 


4 4 4 Irregular price movements characterized transactions of the New 
York Stock Exchange during the past week. Whether or not the declining 
trend of prices witnessed recently has constituted the expected “reaction” 
it is difficult to say, but many sound stocks are now in a buying range and 
accumulation by the long term investor should show very satisfactory re- 
sults over coming months. Declining interest rates continue to favor bonds. 


44 4 While first quarter earnings state- 
ments now coming to hand are of a de- 
cidedly mixed character, it appears safe 
to assume that these figures in their 
total probably present the business situa- 
tion at its worst. A tabulation of reports 
for the initial quarter for 200 companies 
in some two dozen industries shows a 19 
per cent decline in total earnings as 
against the same period of 1929. The 
first six months or so of the latter year 


showed earnings at the highest level on 
record not even excepting the war period. 
Consequently last year’s base is not a 
fair one. Comparison with the same 
three-month period of 1928 shows an 
actual gain of 4 per cent for the first 
quarter of the current year. 


4 4 4 The lower rate of industrial ac- 
tivity now being witnessed is merely com- 
pensating for the abnormally high level 


of operations in 1929. Production is ex- 
pected to catch up with consumption by 
mid-year and consumption by that time 
should be stimulated by the current gains 
in employment which are expected to con- 
tinue. All in all, the long term investor 
in sound common stocks has nothing to 
worry about although he should, o! 
course, be prepared for the temporary 
market readjustments which must be 
expected in any period of recovery. 
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Business Prospect 


But little variation is taking place in 
the current indexes of trade from 
week to week. Progress of general busi- 
ness is slow but in the right direction. 
From all present indications the second 
quarter will be moderately better than 
the first with the second half of the year 
recording a far more substantial gain. 
It is unfortunate that under existing 
conditions more adequate current data are 
not available as to the volume of con- 
sumption of goods. Practically all the 
indexes are reflectors of productive 
activity and the fact that such activity 
is low compared with the levels of a year 
ago when over-production was under way 
is, of course, a healthy sign indicating 
as it does that current consumption of 
goods is gradually correcting previous 
over-production. Just when the time will 
come when production will have to be 
stepped up to the higher line of current 
consumption ean not be forecast but the 
probabilities are that this will occur 
at about mid-year because by then a year 
will have elapsed since the movement 
toward lower production schedules got 
under way. It so happens that this is 
about the same time at which a large 
volume of new construction now in the 
contracted and contemplated stage should 
become an actuality. On this basis it 
appears that (assuming good crops) 
prosperous conditions should prevail in 

the second half of the year. 
& 
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Credit Situation 


EDUCTION of the London Bank rate 

from 3% to 3 per cent, and the rate 
of the Bank of France from 3 to 24% per 
cent, preceded a lowering of the New York 
Federal Reserve rediscount rate to 3 per 
eent. Thus it is seen that the Central 
Banks are doing all that they can in 
order to accelerate trade recovery. From 
all present prospects low money rates will 


continue to prevail during the coming 
months. Whether or not later in the year, 
assuming further rises in security prices 
and increased trade activity, hardening 
of interest rates takes place, will depend 
very largely upon Federal Reserve policy. 
In the meantime with business in need of 
stimulation, the German Reparation 
bonds to float and other important new 
issues in prospect, it appears quite prob- 
able that the ‘‘easy money” policy will be 
eontinued. During the past week 90 day 
acceptance rates were again reduced. The 
natural outcome of all of the foregoing 
should be higher price levels for sound 
investment securities. 


AAA 


Corporate Earnings 


ON THE following page will be found 

a tabulation of earnings of those 
industrial corporations which have been 
able to report earnings increases compared 
with the highly prosperous first quarter of 
1929. It is quite surprising that so many 
corporations should have ‘‘run against 
the trend.’”’ Second quarter earnings 
promise to be moderately better than in 
the first quarter and doubtless this list 
will be larger in that quarter. It does 
show rather clearly that the current trade 
recession is a comparatively moderate 
one rather than a violent one. It also 
shows that a well diversified list of sound 
common stocks can be made up repre- 
senting corporations with gains in the 
first quarter net and probable gains for 


the year. 
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Coppers and Oils 


W HILE copper producers are en- 

deavoring to convince consumers 
that the price will not be cut, current 
reports persist that a further cut to 
eliminate the high cost producers will be 
found necessary. One very interesting 








WEEKLY BUSINESS INDICATORS 


(Department of Commerce, “Survey of Current Business’) 


(Weeks ending Saturdays. 




















28 6 3 
3 
- 






































238 Ea 




















BUILDING CONTRACTS (any aveasce) 





FISHER’'S WHOLESALE PRICE INDEX 


Weekly average 1923-1925 equals 100) 


DEwITs TO INDIVIDUAL ACCOPWTS 





jours AND DISCOUNTS F. R. MEMBER BANKS” 
50 — 


| 











PLANT OPERATIONS 



























































DETROIT FACTORY EMPLOYMENT 





























wool Poet 


| 
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BUSINESS FAILURES, NUMBER 














fact about copper stocks is that den: 
their amortizing nature, history g 
shows that if they are held long enough 
full price recovery eventually takes 4 
The oil industry appears to be getti 
its house in better order as the Season 
maximum consumption approaches ang 
a few more price advances along With 
continued curtailment of Produetign 
should result in satisfactory profits jy 
the second half of the year. 
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Rails and Utilities 


TILITY securities assisted by goog 

earnings, a number of important 
mergers in the making and a high degree 
of public favor are giving an excellent 
account of themselves marketwise and 
promise to continue to do so. Rails with 
seasonal adverse earnings and little 
public following are obviously in an er 
of accumulation. If rail earning history 
repcats—and judging by general trade 
prospcets for the second half of the year 
there is every reason to believe that it 
will—the bottom in railroad net has 
about been reached and very sharp gains 
should be recorded in the last six months 
of 1930. The rail groups that are making 
the best current car loading showings are 
the Pocahontas, Southwest and Central 
West. It would be natural to expect 
rails in these groups to be amongst the 
first to record substantial net earning 
gains and certainly to report the smallest 
losses. Doubtless rail net has been ad- 
versely affected by weather conditions 
which enabled expediting maintenance 
work earlier this year, thus throwing an 
undue amount of this expense in the 
months when gross was low but this in 
turn will make for all the sharper re 
covery in net later. 


AAA 


Securities Outlook 


(THERE has been little change in the 

price level of sound fixed income pro- 
ducing securities for a number of weeks; 
a continuance of the current era of low 
interest rates should ultimately make 
itself felt in higher price levels for this 
group. The long expected reaction in 
common stocks became visible during the 
past week. Whether it has already run 
its course, whether it will go farther and 
whether, from this point on, certain stocks 
will advance while others will go lower is 
pretty much of a guessing contest. What 
the long term investor in common stocks 
should grasp firmly is that a technical 
reaction of this character has accom- 
panied every price rise in the past and 
there is no reason to believe the present 
one will be immune and that, therefore, a 
buying opportunity in selected stocks 1s 
presented. From the standpoint of 
market appreciation stocks to buy and 
hold are doubtless those which are en- 
joying an uninterrupted upward earning 
trend but that group generally carries buta 
low yield and the danger lies in the pos 
sible interruption of the earning growth, 
for which a careful watch should be kept. 
From the standpoint of good current 
return earning coverage of that retum 
along with prospects for market apprecia 
tion, the rails and numerous medium 
priced good yielding industrials are avail- 
able. The rising earnings groups ale 
discussed on the next page. 
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OW many times earnings should a 
H common stock sell? What yield 

should be obtained from a common 
stock? Obviously no answer in a single 
sentence can be given to those questions. 
The theory that future progressive 
earning gains should be represented in 
the market price of a common stock has 
received a rather severe jolt in certain 
situations while it apparently still holds 
good for others. A careful check of com- 
mon stock price movements in recent 
years does disclose one very important 
fact. That is, barring such market 
situations as developed last fall when 
all securities are adversely affected, i¢ 
does not pay to sell a common stock as long 
as the corporation it represents continues 
to expand its earning power. 

However, when a common stock sells 
for from fifteen to twenty-five times 
indicated earning power and is therefore 
discounting a continuance of further 
progressive earning gains when, as and 
if a reversal takes place look out. A 
number of specific instances of this 
character have recently taken place. 
Montgomery Ward, National Cash Regis- 
ter, Gillette Safety Razor, Johns Man- 
ville, Simmons, Kroger and Kresge are 
examples of stocks which sold at a very 
high number of times per share earnings 
on the theory that each succeeding year 
would witness progressive earnings gains. 
When the reversal came along they 
dropped back to a market price of around 
ten times the earnings which had been 
expected. These declines have occurred 


Ten Best 1930 Karning Prospects 


4 4 4 The most important single factor affecting the market price 
movements of a common stock is the course of net earning power. 
Corporations with steadily rising net earnings therefore should receive 
the consideration of the careful investor; 


4 4 4 A tabulation of first quarter earnings of those corporations 
which have been able to increase net over the same quarter of last year 
has been prepared to give a clue as to companies which should increase 
net earnings this year; 


4 4 4 Certain groups appear to be in position to increase net despite 
the fact that most corporations will not earn as much in 1930 as they 
did in 1929 and where the element of discount has not entered too 
strongly hold attractive prospects for the long term investor. 


By FREDERICK HANSSEN 


Managing Editor, Tuk FinanctaL Wor.pD 


since the lows of last fall were reached. 

A common stock represents a partner- 
ship interest in the business and that 
interest becomes more valuable as the 
per share earning power is increased. 
Therefore the most important single 
factor affecting its value is the net earn- 
ing trend. With this in mind the ac- 
companying tabulation of industrial com- 
panies which have reported earning in- 
creases under the adverse conditions 
prevailing in the first quarter of this year 
compared with the high base established 
in the first quarter of last year should 
afford an indication as to which groups 
and individual companies hold the 
promise of a rising net for 1930. 








QUARTER A SURPRISE 





It is really surprising that so many 
companies have been able to report 
increased net, and this, in turn, rather 
clearly indicates that the current trade 
recession is a minor rather than a major 
one. Before discussing the individual 
industrial groups it may be well to point 
out that the utilities have in general 
been able to maintain or increase net 
thus far in 1930, and this in turn has been 
reflected in the price course of utility 
common stocks. There is every current 
indication that the upward course of 
utility earnings has not been halted and 
will not be in the reasonably near term 
future and therefore higher price levels 
will not be surprising. In the rail group 
rather sharp declines have taken place, 





reflecting unsatisfactory current earnings, 
especially on a percentage decline basis. 
This decline in railroad net is due first 
to heavy maintenance outlays regardless 
of gross and second to the seasonal 
factor. To cite an extreme case, a rail- 
road like Great Northern may normally 
be expected to earn $2,000,000 net in 
March and $10,000,000 net in October. 
Obviously a $1,000,000 net decline in 
March is 50 per cent and the same de- 
cline in October is 10 per cent. Current 
prices of rail shares have in my judgment 
not only discounted about the worst 
that can happen but also include public 
misunderstanding of the true earning 
situation. 

To get to the industrial group. It can 
be pretty well demonstrated that the 
industrial stocks taken on the average 
are today not selling any more out of 
line with dividends and earnings than 
they have for a number of years. There- 
fore current price levels are not inordi- 
nately high nor are they remarkably 
low. It follows that the question of 
selection is all-important. For purposes 
of selection those corporations with a 
rising net earning trend should be favored. 
Based on first quarter reports and in- 
formation generally available the indus- 
trial groups which have been able to show 
increased net include the cigarette manu- 
facturers, the electrical equipments, the 
amusements, food companies, farm im- 
plements, installment finance companies 
and refractory brick companies. 

(Please turn to page 17) 








INDUSTRIALS SHOWING FIRST QUARTER INCREASES 











Company: 1930 1929 Company: 1930 1929 
MPMMIBCHON. .......2.0se000e% $1,523,276 $1,237,562 Commercial Credit...........06+ 1,087,398 1,070,490 
BS. cok nna ntlasnivasien 475,172 466,847 INES cis ra ciecuopeuene 524,450 443,494 
Amer. Safety Razor............- 268,743 259,390 Freeport Texas.........ccseeee0- 1,007,784 737,037 
Allis Chalmers............ece005 1,170,937 1,013,375 NE eae 24,604,684 3,090,470 
Amer. Metal Co. Ltd... 773,372 766,471 et, BM, TONE si soc cnscececes 1,703,917 1,012,550 
Amer, Bank Note....... 722,892 691,913 EN sos oleae sc ccesaneae 15,042,522 14,505,986 
SS re 1,740,020 1,082,802 OS er re 5,990,764 5,168,384 
Bayuk Cigar Inc...........0+00s 143,323 135,177 Gould Coupler.............-+++- 224.036 56,649 
Bush Terminal..............2.0. 401,385 320,290 Gen. Railway Signal............. 511,319 314,331 
Bethlehem Steel..........+e0s0 10,077,486 9,045,590 Gen. Refractories............... 760,04 591,744 
"eee 5 §23,302 1,641,555 ES TS Ce 235,867 210,060 
Colorado Fuel & Iron............ 1,294,157 939,982 Hershey Chocolate Corp......... 2,320,218 2,265,140 
BU IIES. ccccsecaseons 530,698 479, Harbinson-Walker, Refrac........ 1,436,000 1,190,000 
Curtis Publishing............+6. 6,533,142 5,752,491 Inter. Bus. Mach 
nsolidated Film.............++ 667,158 76,868 Interlake Iron........:.cceees 64 #501 
Caterpillar Tractor .. 8,365,832 2,197,495 Kelvinator Corp A. 
cs icwnsccekenenne *2,849,156  *2,554,630  Kimberly-Clark............ aoe 
Container Corp...........seeee. 135,387 BE NUD. TOON NNR hn ons vos scececicacacc 063, 
Diamond Match..........+0+.+ 435,851 411,504 Mathieson Alkali................ 541,946 506,675 
128 weeks end March 14. d Deficit. * Before Taxes. z Estimated. 
— 
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Company: 1930 1929 
RE Bie BI icv cecdaccesue 127,268 120,626 
CR PINGINO 5 scccckvdcncaccies 1,759,443 1,692,506 
Paramount Publix...............- 4,800,000 2,565,000 
Peerless M: are 93,485 23,833 
Pennsylvania C. & Coke......... 51,544 4,245 
Penick & Ford, Ltd............. * 655,988  *594,165 
Panhandle Prod. & Ref.......... 37,225 32,919 
Radio-Keith-Orpheum........... 1,815,902 608,209 
PII eas svc ccaweehees 165,458 68,570 
"FRO EIU iccusccvencavexs *] 173,869 *527,551 
Tide Water Associated........... 2,165,387 1,613,671 
iat = err 176,328 4d 834,674 
ee SR rarer 485,747 399,823 
Ve rere 321,538 277,638 
White Rock Ms............ “a 257,132 217,146 
LS a errr rere 2,643,426 2,521,899 
Western Dairy Prod............. 65,112 43,582 
Westinghouse Air Brake......... 2,187,450 1,924,893 
Yellow Truck & Coach.......... 4 58,85 
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Oils with Natural Gas Resources 








NATURAL GAS CONSUMPTION 
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HE prodigious expansion of the 
natural gas industry brings to light 
the importance being placed on this 
fuel and the réles which the various oil 
companies are to play in the further 
development of this growing industry. 
It is only natural that the oil producing 
companies should come to the fore in the 
exploitation of their own product. With 
hundreds of thousands of proven acreage 
safely in control and options on other po- 
tential lands, a healthy impetus can 
reasonably be expected from this source. 
In the past, it was not uncommon policy 
for important oil companies to permit 
affiliates to operate pipe lines and utilize 
natural gas production. As a result of 
this the business to a large extent has been 
developed by outside capital. In the 
opinion of some authorities, it is the oil 
companies which are economically and by 
experience best fitted to develop natural 
gas. Apparently, the oil producers are 
quietly subscribing to this theory as 
measured by the conservatiom programs 
indicating a greater measure of co- 
operation. 








NATURAL GAS LINES 





It is estimated that the total length of 
oil pipe lines in this country is over 
100,000 miles. The natural gas lines are 
estimated to be about 85,000 miles, in- 
cluding the old Pennsylvania lines. A 
new development in the transportation of 
oil has been the diversion of Mid-Con- 
tinent erude to Gulf ports, and tanker 
shipment from there to the Atlantic sea- 
board. No oil is being piped at the 
present time from Mid-Continent to 
New York Harbor. This has resulted in 
some of the old lines being scrapped and 
others made available for natural gas. 
Among the newer pipe line proposals is a 
complete natural gas system for the 
New York Metropolitan area, using por- 
tions of the existing lines now transporting 
oil or artificial gas. This may not be 
effected in the immediate future but in 
the event of an actuality, it can be ex- 
pected that Standard Oil of New Jersey 
will be an important factor. 

While not commonly appreciated, the 
combined natural gas interests of Stand- 


ard of New Jersey make the largest 
holdings under one management in the 
business. The company’s earnings are 
not segregated, but it is unofficially esti- 
mated that from 40 to 6C per cent of the 
revenues accrue from natural gas. Last 
year this company, through subsidiaries, 
sold over 100 billions of cubic feet of 
gas in additions to large amounts used 
by its own refineries. This compares 
with 141 billions sold by Columbia Gas 
& Electric and 43 billions of cubic feet 
of artificial gas sold by Consolidated 
Gas. Standard has virtual control of 
the old Pennsylvania lines, and it is also 
not popularly appreciated that the 
greatest concentration of pipe lines is 
in the Ohio, Pennsylvania and West Vir- 
ginia fields. 








SUBSIDIARIES 





The subsidiaries directly engaged in 
production and distribution and which 
are owned wholly or in part, include 
Hope Natural Gas, Interstate Natural 
Gas, Peoples Natural Gas, Clarksburg 
Light & Heat Company, Colorado 
Interstate Gas Company, East Ohio Gas 
Company, Mississippi River Fuel, Colum- 
bia Natural Gas and the Connecting 
Gas Company. 

Standard Oil of California has acquired 
an important status in the industry during 
the past year or so with the discovery of 
the potentialities of Kettleman Hills and 
the purchase of Pacific Public Service. 
Through another subsidiary, the Coast 
Counties Gas & Electric, the company 
controls the distributing system in the 
Contra Costa County region, northeast of 
San Francisco. Standard Pacific Gas 
Line Ine. is owned jointly with the Pacific 
Gas & Electric. The Kettleman Hills 
field is owned jointly with the U. S. 
Government and is stated to be one of the 
richest reservoirs of natural gas in the 
world. It insures California a generous 
supply for the market made isolate by the 
Rocky Mountain Ranges. 

Cities Service is strongly entrenched 
through its subsidiaries, which include 
Arkansas Natural Gas, Cities Service 
Pipeline, Cities Service Gas, Indian 
Territory Illuminating and several dis- 





4 44 The present expansion in the natural gas indust 

directs attention to the fact that a number of the larger 
oil companies have been engaged in the production and 
distribution of this fuel since the advent of petroleum in 









4 44 Found with oil, natural gas in most cases was cop. 
sidered a hindrance to drilling operations and was wasted or 
burned off in order to expedite the extraction of the more 
valuable and less cumbersome petroleum, which was easily 


4 44 Recent developments indicate that the large oil com- 
panies are now scheduled to occupy leading positions in the 
long distance transmission of natural gas; the companies 
which appear to hold prominence include Standard of New 
Jersey, Standard of California, Cities Service and others, 


tributing companies. The company al- 
ready represents a ‘‘super-gas” set-up 
with an interest in over 10,000 miles of 
pipe lines. Valuable acreage is owned in 
the Panhandle district of Texas as well as 
in the Mid-Continent. 
. Arkansas Natural Gas supplied over 
25 billion cubic feet last year. Among 
the cities being supplied at retail are 
Topeka, Wichita, Kansas City, Kansas; 
Kansas City, Joplin and St. Joseph, 
Missouri; Bartlesville, Oklahoma, and 
Little Rock, Arkansas. Cities Service, 
together with Standard of New Jersey, 
has a substantial interest in Colorado 
Interstate Fuel, which delivers gas for 
distribution in the City of Denver. The 
latest announcement in connection with 
the company’s activity is the 950 mile 
pipe line from the Panhandle into the 
City of Chicago. Henry L. Doherty & 
Company will participate in the con- 
struction of this line with a group of 
auspicious utility and oil operators. 
Texas Corporation is also an important 
factor in the Chicago line. A few years 
ago the company sold several natural gas 
properties to the Moody-Seagraves in- 
terests, but later participated in the 
formation of the Central States Natural 
Gas Corporation, apparently changing 
its course and deciding to develop its 
own gas resources. The Central States 
owns large reserves in the Panhandle 
and is primarily a long distance trans- 
porter. 








ANOTHER FACTOR 





Phillips Petroleum produced approx- 
imately one-tenth of the entire natural 
gas output during 1929. A large part of 
this went into the manufacture of carbon 
black. An interest is maintained with 
Texas Corporation in Central States 
Natural Gas. Phillips has perfected 
liquefied gas, known as Philfuel, which 
may be transported in tanks and trucks to 
territories where it would not be expedient 
to construct long transmission lines. | 

Another oil company importantly idet- 
tified with natural gas is Houston 0 
Company of Texas. This company % 
strategically located with over 800; 

(Please turn to page 30) 
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A Shubert Theatre — 


An Overlooked Amusement Stock 





HILE public interest of recent 

months has been concentrated on 

the securities of a few leading com- 
panies which have been successful in the 
production and exhibition of talking 
motion pictures, Shubert Theatre, also a 
representative factor of the amusement 
industry, has been allowed to drift at 
price levels unwarranted by its intrin- 
sic value. Because of the rapid and 
phenomenal transition which has oc- 
eurred in the popular taste for theatrical 
presentations during the past two years, 
it is not surprising that companies 
sponsoring the legitimate drama, musical 
comedy and light opera should fail to 
attract the investor, for there is little 
doubt but that these concerns have felt 
the keen competition of the ‘‘talkies.” 
There is, however, evidence that the in- 
terest of the theatregoer in the novelty 
of sound and dialogue pictures is slowly 
ebbing, as has been the case in other fads 


4 4 4 Shubert Theatre has oc- 
casionally suffered a setback in 
earnings during its growth be- 
cause of competing forms of 
entertainment, but has always 
survived and moved on to higher 
peaks of earnings; 


4 4 4 Has Shubert again 
turned the corner, and what 
other developments in the situ- 
ation would warrant a resump- 
tion of interest in the stock? 


By A. WESTON SMITH, Jr. 
Editorial Staff, Toe Financrat Worip 


and fashions of the past, and indications 
are that talking pictures of the future will 
have to develop a stronger appeal than 
that of newness if they are to maintain 
maximum attention. Shubert Theatre 
during its three decades of growth has 
occasionally suffered a depression of earn- 
ings because of the competition of 
novelty forms of entertainment, but has 
always survived and moved on to higher 
peaks of profit. Will Shubert again re- 
cover its former earnings status and what 
recent developments in the situation 
should warrant higher prices for the 
shares than now prevailing? 

Through sound management and con- 
servative expansion, Shubert Theatre has 
developed gradually into the country’s 
largest booking agency for legitimate 
productions controlling, through direct 
ownership or leasehold, over 100 first class 
theatres located primarily in the larger 
centers of population throughout the 





United States. As is indicated in the map 
and tabulation below, Shubert is repre- 
sented in practically every large city of 
this country and Canada, and includes 
among its holdings many of the most im- 
portant and best known theatrical houses. 
In addition, half ownership of Associated 
Theatre Properties, Ltd., gives Shubert 
virtual control of six of the finest and 
best known theatres in London, England. 

Recent expansion has included the ac- 
quisition of five new theatres in the heart 
of New York’s theatrical center, thus 
strengthening the position of the com- 
pany as the dominating factor in the 
outstanding amusement center of the 
world. Among the other theatres ac- 
quired during the past two years are the 
Woods Theatre in Chicago, the Forrest 
Theatre and Keith-Chestnut in Phila- 
delphia, and Keith’s Lyric in Boston. 
During this period the company also 

(Please turn to page 21) 








NATIONAL SCOPE OF SHUBERT THEATRE CIRCUIT 
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A National Dairy — 


Outstanding Dairy Products Issue 


4 4 4 Originating in 1923 through the consolidation of several dairy 
products manufacturers, National Dairy Products Corporation has ex- 












panded gross business from $13,568,668 in its initial year of operation to 
estimated current annual volume of $400,000,000; 


4 4 4 Tremendous expansion, however, has proceeded on conservative 
lines accompanied by steady growth in both aggregate net income and 
oe 


per share earnings; latter shows uninterrupted progression from $1.82 in 


1923 to $4.04 last year; 


4 4 4 Projected absorption of Kraft-Phenix Corporation, prominent in 
the cheese trade, represents a significant step in expansion program and 


opens up further possibilities. 


S THE largest factor in-the ice 
A cream business, National Dairy Prod- 
ucts Corporation will shortly enter 
its season of greatest sales volume. 
Starting in a comparatively small way 
in 1923 as a Delaware corporation, with 
a nucleus of several merged companies 
doing a gross business of $13,500,000, 
this company has experienced phe- 
nomenally rapid and profitable expansion 
to its present commanding position as 
the country’s most outstanding produc- 
ing agency in the food products industry, 
credited with current annual gross sales 
of $400,000,000 including business of 
The Kraft-Phenix Cheese Corporation, 
acquisition of which is planned. 

Milk and its derived products, as the 
corporation’s name implies, make up the 
bulk of business. Ice cream forms about 
30 per cent of total volume, a major 
portion of which is transacted on a cash 
basis, with the balance distributed over 
the wholesaling and retailing of fluid, 
canned, powdered and condensed milk, 
butter, cheese and other products. Well 
known companies controlled are Sheffield 
Farms, Inc., Breyer Ice Cream Company, 
Hydrox Corporation, Rieck-McJunkin 
Dairy Company, Supple-Wills Jones 
Milk Company, the Telling-Belle Vernon 
Company, Castles Ice Cream Company 
and General Ice Cream Corporation. 
Breakstone Bros., Inc., Tri-State Butter 
Company and Sugar Creek Creamery, 
important factors in the cheese and butter 
trade, are likewise subsidiaries and, of 
course, representation in this phase of 
output will presently take on a more ex- 
pansive character consequent upon the 
acquisition of Kraft-Phenix, the last 
named being the outstanding firm in the 
domestic cheese trade and also, an im- 
portant distributor in the foreign markets 
of Canada, Englard, Australia, Holland 
and Germany. 





By CHARLES E. KUHN 
Editorial Staff, Tue Financia, Wortp 
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In acquiring new units, the manage- 
ment has pursued the conservative policy 
of considering only companies having a 
satisfactory record of profitable opera- 
tion. Consequently, the gain in National 
Dairy’s sales volume has not been accom- 
plished at the expense of margin of 
profit on sales, but, on the contrary, each 
new acquisition has been made to yield 
larger net revenues. 

Nineteen twenty-nine was a year of 
exceptional growth for National Dairy. 
Sales volume expanded to $300,021,483 
from $212,632,076 in 1928 with a corre- 
sponding gain in net profits to $21,576,176 
from $16,010,169 in the year preceding. 
After deducting dividend requirements 
on the preferred stock outstanding at the 
end of the year, net income was equal 
to $4.04 a share on the outstanding 
5,135,645 shares of common stock, con- 
trasting with per share net of $8.03 in 1928 
on 1,889,749 common shares then outstand- 
ing. If the 1928 figures are adjusted to 
reflect a 100 per cent stock split-up and 
regular and extra stock dividends of five 
per cent in 1929, the per share earnings 
of $4.04 for 1929 compare with $3.82 
for 1928. On a similarly adjusted basis, 
share net for 1927 was $3.25, for 1926, 
$3.22, for 1925, $2.34 and for 1924, 
$2.31. This record is very gratifying and 
signifies a high degree of stability when 
cognizance is taken of the unusually rapid 
pace at which expansion has been pushed 
during this period. 

Of the $87,389,407 increase in 1929 
gross business, $8,529,094 represented a 
net gain over the preceding year in sales 
of subsidiaries operated in both years. 
Profits for common stock were calculated 
after generous allowances for mainte- 
nance, depreciation and repairs, repre- 
senting about 15 per cent of net property 
account. Upon culmination of the pres- 
ent phase of expansion, such charges are 
not likely to be so large, leaving more 
residue for net. 

The acquisition of Kraft-Phenix should 





ultimately add substantially to earning 
power and in many other respects prove 
productive of material benefit. An addi- 
tional $86,000,000 will be added to sales 
volume, which, together with the business 
of other companies taken over since the 
first of the year, should raise total busi- 
ness volume to a level above $400,000,000 
in the current year. As a result of the 
Kraft-Phenix purchase, National Dairy 
will obtain control of Southern Dairies, 
thus securing outlets in the southern 
states where to date it has not operated. 
Benefits of an important character should 
likewise accrue from the better balanced 
production schedule permitted by a 
widened outlet in cheese manufacture. 
More economical utilization of surplus 
milk production should result, to say 
nothing of the advantages accruing from 
closer co-ordination of administrative and 
managerial functions and more intensive 
joint use of distributive facilities. Kraft- 
Phenix net profit has been averaging 
slightly more than two per cent of sales 
while National Dairy has been showing 
a ratio of around eight per cent before 
interest charges. Net profit-to-sales ratio, 
however, of the former has lately mani- 
fested a sharp upward tendency, being 
especially noticeable in 1929. In effecting 
this purchase, National Dairy will exper 
ence a small dilution of earnings, but this 
matter is of relatively slight importance 
in view of the substantial benefits antici- 
pated. It seems probable that ultimate 
possibilities are far from being fully 
realized in current earning power. 
National Dairy has always maintained 
a strong financial position and at the 
close of 1929 showed $54,569,991 current 
assets against $20,358,322 current lia- 
bilities. Quick assets included $21, 





021,327 cash and only $10,510,906 in- 
(Please turn to page 30) 
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| These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tux FinanctaL Wortp’s Appraisal of Listed Stocks 





Air Reduction 4 7“ 


Air Reduction is one of the few companies 
which have been able to report sharp 
increases in net income in the first quarter 
of 1930 as compared with the same period 
of 1929. Earnings were equivalent to 
$1.94 per share and $1.67 per share, 
respectively, in these periods. The com- 
pany is continuing to expand its oper- 
ations on a sound basis, under able and 
aggressive management. The stock has 
interesting possibilities for long pull 
holding. 


Air-Way Electric 4 “B” 


Operations for the first quarter of the 
current year showed net profit equivalent 
to 63 cents per share of common stock as 
compared with 96 cents per share in the 
same period of 1929. The company has 
not resorted to price cutting in order to 
stimulate business and profits as reported 
did not reflect results of the company’s 
heating division. According to an official 
report sales for the month of April were 
satisfactory and it is predicted that results 
for the second quarter should exceed those 
of the same period in 1929. 


Alleghany Corporation 4 ™" 


Control of Alleghany Corporation, which 
had previously been held directly by the 
Van Sweringens, has been transferred to 
the Van Sweringen Corporation, a newly 
formed investment and holding company 
and the latest in the long chain of holding 
companies through which the Cleveland 
brothers have, from a small original in- 
vestment, pyramided their railroad hold- 
ings in such spectacular fashion that the 
value of the properties which they 
control is now estimated at $2,000,000,- 
000. The formation of the new company 
makes more capital available for their 
operations. The shift in control of 
Alleghany Corporation is only nominal, 
as actual control of both companies is, 
of course, safely in the hands of the Van 
Sweringens. 


American Safety Razor 4 “_" 


This company’s earnings for the first 
quarter show a moderate gain as com- 
pared with the like period of 1929, 
amounting to $1.34 per share on 200,000 
shares as against $1.25 per share on 
228,112 shares in the first three months 
of 1929. The company purchased 28,112 
shares of its own stock in the open market 
in 1929, which shares were subsequently 
retired. 


Atchison, Topeka & Santa Fe 4 “A” 


An explanation by Mr. William B. Storey, 
president of the Atchison, of the very 
sharp decline in net income in March and 
the first quarter of the current year, is of 


i0 


considerable significance, not only in con- 
nection with that road’s earnings pros- 
pects for 1930, but also as an indication 
of what may be expected from many 
other carriers. Although gross showed a 
decline in this period, charges for mainte- 
nance of way and equipment were in- 
creased. The maintenance of way 
program is being carried out ahead of 
the usual rate, with over 50 per cent of 
the year’s rail laying already completed. 
It may thus be readily seen that, when 
traffic picks up later in the year, this 
road’s earnings will show a very sharp 
increase. Many other earriers are fol- 
lowing similar policies. 


Austin Nichols 4 _" 


For the ten months ended February 28, 
1930, the company reported net income 
equivalent to $4 per share of 7 per cent 
preferred stock and a deficit of 52 cents 
per share of common stock. No direct 
comparison is available but net for the 
year ended April 30, 1929, was equal to 
$4.65 per share of preferred stock. Re- 
cently company made application to the 
New York Stock Exchange to list 42,400 
shares of prior class A stock and 125,880 
shares of common stock, both of no par 
value. This will constitute the com- 
pany’s total capitalization in accordance 
with the previously announced plan of 
recapitalization. 


Bohn Alum. & Brass 4 —" 


As the result of this company’s depend- 
ence on its original equipment business 
to maintain satisfactory production levels 
its profits for the first quarter of the 
current year declined in sympathy with 
lower levels of automotive production. 
Compared with the first quarter of 1929 
this decrease was equivalent to 72 per 
cent. Per share results the first three 
months of this year amounted to $1.12 
as compared with $2.91 the first quarter 
of 1929. 


Borden 4 a“ 
Proposed tariff changes should benefit 
this company as well as National Dairy 
Products. New and old tariff rates are 
14 and 8 cents for butter, 8 and 5 cents 
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for cheese, 514 and 2% cents for Casein, 
all per pound, and 644 and 2% cents per 
gallon for milk. Keen foreign competi- 
tion is reported in butter and cheese, 


Canada Dry 4 «qn 


Stock sold off during the week in expec. 
tation of an unfavorable earnings report 
for the first half of the current fiscal yogy, 
Sales have been affected by a declining 
hotel demand. The first six months’ 
period is usually the one of smallest 
demand, the larger volume cf business js 
experienced during the summer period or 
last half of the company’s fiscal year, 
Consequently sales decline now is not as 
important as it would be if it occurred 
later in the year. 


Coca Cola 4 an 


Record first quarter sales were translated 
into an earnings gain of 114% per cent. 
Income was equal to $2.09 per share of 
common stock against $1.80 a share in 
the same quarter of 1929. 


Commercial Solvents 4 > 


As was indicated by the lower rate of 
activity in the automobile industry, 
which takes over 50 per cent of Commer- 
cial Solvents’ output, first. quarter earn- 
ings of this company showed a decline. 
Net income, including earnings of Com- 
mercial Pigments Corporation, amounted 
to 30 cents per share of Commercial 
Solvents’ stock as against 34 cents per 
share, exclusive of Commercial Pigments, 
in the corresponding quarter of 1929. 


Century Ribbon 4 “D” 


Report for the quarter ended March 31, 
1930, showed a continuance of the com- 
pany’s downward earnings trend. For 
this period net available to common 
stock amounted to $7,546 before provi 
sions for Federal taxes. For the same 
period in 1929 there was a surplus of 
$28,246 reported after tax adjustments. 


Childs 4 “C” 


Company reported for the three months 
ended on March 31 a net profit of $377,232 
equivalent to earnings of 80 cents 4 
share on 362,334 no par shares of com- 
mon stock outstanding. In the first 
three months of 1929 the net profit was 
$160,016, equivalent to 20 cents a share. 
L. E. Buswell, treasurer, announe 
that while the gross income only i 
creased $83,835 in the first three months 
of this year, net profit increased $217,216, 
or 135 per cent, due mainly to the lower 
ing of expense. 


Congress Cigar 4 Kal 


Company’s report for the first quarter of 
the current year was rather disappoln 
ing, showing earnings of $267,288 or 7 
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cents per share on the 350,000 no-par 
shares of common stock outstanding. This 
eompares with $461,386 or $1.32 per share 
in the first quarter of 1929. An explana- 
tion for this downward trend in earnings 
may probably be found in the expenses 
attending the company’s expanded ad- 
yertising program which, it is hoped, will 
eventually enlarge the market for the 
company’s products. 


Diamond Match 4 “*— 


Diamond Match Company shows a de- 
parture from its practise of years standing 
in its report for the first quarter of 1930. 
Previously reports have covered the 
parent company only, including cash 
dividends received from subsidiary and 
affiliated companies, but excluding equi- 
ties in undistributed earnings of these 
companies. On this basis, net income 
amounted to $2.56 per share in the first 
quarter as against $2.48 per share in the 
like quarter of 1929. However, the com- 
ny also issues, for the first time, a con- 
solidated earnings statement which shows 
net income equivalent to $4.18 per share 
of stock, revealing the large equity in un- 
distributed earnings of subsidiaries which 
had previously not been made public. 


General Foods 4 cea? 


Recent strength in company’s stock ap- 
parently reflects success attending initial 
sales test of frozen foods treated by the 
Birdseye process. Test was conducted 
in Springfield, Mass., through ten repre- 
sentative grocery stores with the aid of 
local advertising. Sales of these prod- 
ucts increased at a rate of from 25 per 
cent to 40 per cent a week, and on a 
recent Saturday a careful check showed 
that 76 per cent of sales were to those 
who had previously purchased the prod- 
ucts. During first quarter of 1930 com- 
pany’s sales increased 1.4 per cent while 
profits gained 16 per cent. With the 
sales potentiality of the Birdseye proc- 
essed products together with increasing 
operating efficiency it is obvious that 1929 
earnings of $3.68 per share will probably 
be substantially increased this year. 
Stock continues to have good long-pull pos- 
sibilities together with satisfactory yield. 


om? 


Fulfilling predictions, General Refrac- 
tories Company reported a sharp increase 
in earnings in the first three months of 
1930 as compared with the first quarter 
of 1929. Net income amounted to $760,- 
040 and $591,744, respectively, in these 
periods. Per share earnings showed a 
small decline, from $2.63 to $2.53, as a 
result of a 33% per cent increase in the 
capitalization. High rate of activity 
among the locomotive manufacturers and 
Increased business with the steel com- 
panies, which is usually a concomitant 
of a slowing down in the rate of activity 
in that industry, utilized for refinishing 
furnaces, contributed to the very satis- 
factory results obtained by General 
Refractories. 


General \*-fractories 4 


Glidden A cea? 


Sales for the month of March showed a 
decline of 15 per cent as compared with 
those for the same month of 1929. 
Officials of the company attribute the 
ecline to backward and unseasonal 
Painting weather, and state that business 
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oa) HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 


DATE, 1930 HIGHS LOWS 
April 24 ...... Le 18 
April 2....... 10 15 
April 26....... +) 10 
Apel 2... ..... 3 25 
April 29 3 32 
Age GO... .. 6 29 








for the month of April showed a sharp 
gain over that of March. Meanwhile, 
the sales for the five months ended 
were 19 per cent larger than those for 
the corresponding months of 1929. 


Goodrich Rubber 4 —_ 


Company is preparing the issuance of 
$30,000,000 of fifteen year 6 per cent con- 
vertible debentures subject to approval 
at the next stockholders’ meeting. At 
the same time the number of the author- 
ized no-par value common shares will be 
increased from 1,500,000 to 4,000,000. 
Through the issuance of these debentures 
current short-term loans will be funded 
and additional working capital provided 
for. Due to heavy write-downs of raw 
material and the abnormal business con- 
ditions prevailing during the first quarter 
of 1930, operations of the company re- 
sulted in a deficit of approximately 
$400,000 after depreciation but before 
interest. Since April, however, a sub- 
stantial improvement in the demand for 
tires has been reported which is expected 
to continue. 


Gt. Western Sugar 4 “B” 


Earnings for the fiscal year ended 
February 28, 1930, were reported at $2.64 
per share of common stock, falling short 
of covering present dividend rate of 
$2.80 per share. Total net income 
amounted to $5,810,267, comparing with 
$7,785,699 or $3.74 per share for the 
previous fiscal year. Company will prob- 
ably follow the practise established in 
previous periods when earnings fell short 
of the prevailing dividend rate and con- 
tinue to make disbursements out of the 
large surplus accumulated in good years. 
This account amounted to $35,494,000 
at the end of the 1930 fiscal year as com- 
pared with $35,773,000 in 1929 and $34,- 
078,000 in 1928. The expected increase 
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in tariff for imported sugar, which is still 
pending before Congress, should ma- 
terially improve the position of the beet 
sugar producers and especially Great 
Western Sugar, the leader in this industry. 


Houdaille-Hershey “B” 4 “B” 


As an important manufacturer of shock- 
absorbers and bumpers, used as original 
equipment on eight different passenger 
cars including Ford, company reported a 
sharp decline in profits for the quarter 
ended March 31, 1930. After ordinary 
charges and provision for dividends on 
the class A issue, a deficit equivalent to 
6 cents per class B share was shown, 
which compares with a profit equal to 
$1.70 on this issue for the same quarter 
of last year. It is rumored this company 
may fail to retain its Ford business, 
which accounts for approximately 75 
per cent of its volume at the present time. 
For those who are not in a position to 
assume the speculative risks involved, 
a transfer out of the issue would appear 
advisable. 


Kelvinator 4 — 


Unofficial estimates of probable earnings 
for current fiscal year have run up to as 
high as $3 per share, or practically three 
times actual 1929 results. Company is 
now in the midst of its busiest season and 
current results are probably very satis- 
factory, but if the experience of previous 
years is repeated, sales will taper off in 
the last quarter of the fiscal year, making 
earnings estimates difficult. At present 
prices of around 23 the issue appears to 
give generous reflection to the improve- 
ment which will probably be accom- 
plished this year. 


Lambert 4 —_ 


Lambert Company reports consolidated 
earnings, including the recently acquired 
Prophylactic Brush Company, amounting 
to $2.76 per share of capital stock, which 
compares with profits equivalent to $3.10 
in the first quarter of 1929. Even making 
reasonable allowance for the lower rate of 
general industrial activity in the first 
quarter of the current year, it would ap- 
pear that predictions of a change in 
Lambert’s earlier earnings trend are being 
fulfilled. It does not seem likely that the 
company will be able to continue the rapid 
earnings gains of recent years in the years 
just ahead. 


Marmon Motors 4 “— 


For the fiscal year ended February 28, 
1930, the company reported earnings, 
after all charges, equal to $2.93 a share 
which compares with $4.62 in the previous 
twelve months. In common with the 
majority of automobile manufacturers 
the company has sharply curtailed pro- 
duction to enable dealers to dispose of 
stocks which were carried over from last 
year. Production of Marmon and Roose- 
velt cars during the first quarter declined 
26 per cent in volume from the same 
period in 1929, while sales for the period 
showed a falling-off of about 22 per cent. 


Mack Truck 4 Mee: 


According to preliminary estimates the 
company earned $700,000, equivalent to 
95 cents a share, for the quarter ended 
March 31, 1930. This represents a de- 
crease of approximately 50 per cent from 
the 1929 first quarter earnings of $1,429,- 
587 or $1.87 per share. In addition to 
(Please turn to page 28) 
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What Price Fox Expansion? 


4 4 4 While the recriminations and counter charges of the Fox ¢op. 
troversy have not become completely inaudible, and while minorit 
stockholders’ suits are still pending, the smoke of the battle has cleared 
away sufficiently to permit an impartial study of certain aspects of this 
case; 

4 4 4 The purchase by the Fox interests of a controlling interest jy 
Loew's, and acquisition of practical control of the Gaumont chain of 
theaters in England, were financed through short term obligations which 


were allowed to run on until the autumn stock market crash almost pre- 
cipitated a receivership; 


4 4 4 This article goes into the fundamental factors which were re. 
sponsible for the difficulties which were encountered by the Fox enterprises, 
gives a short history of the most significant developments in the case, 
and suggests how the trouble might have been avoided through the appli- 
cation of sound financial policies. 


By GEORGE H. DIMON 


Editorial Staff, THe FinanciaL WoRLD, 


HILE the reverberations of the 

Fox controversy may continue to 

rumble for some time, and while a 
suit entered by minority stockholders 
seeking an injunction to prevent transfer 
of stocks as provided for under the re- 
financing plan may delay or even prevent 
the consummation of that plan, the differ- 
ences between Mr. Fox and the Halsey, 
Stuart & Company faction have been 
brought to a settlement. The flood of 
charges and recriminations between these 
two factions has not ceased completely, 
but a working arrangement and a 
financing plan have been agreed to, and 
the smoke of battle has cleared away 
sufficiently to permit an impartial study 
of certain aspects of this very interesting 
ease from this viewpoint: What were 
the fundamental factors responsible for 
the difficulties encountered by the Fox 





Exempt from all 
Federal Income Taxes 
Legal Investments for Savings Banks 
and Trust Funds in New York State 


City of 


New Orleans, La. 

4% % Bonds 

Due 1931-1979 
The City of New Orleans, in- 
corporated in 1805, is reported 
to be the second port in the 
United States in the value of 
foreign trade and is the com- 
mercial, industrial and financial 
metropolis of the South. The 
assessed value is $626,209,987 
and the total bonded debt 
$50,383,000. The present popu- 
lation is estimated at 435,000. 


Prices to yield 4% to 4.40% 
Complete circular on request 


Harris, Forbes & Co 
Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 











enterprises, and how might they have 
been avoided through the application of 
sound financial policies? 

Personalities have played a very im- 
portant réle in the Fox controversy; 
the colorful figures involved and the 
bitterness of some of the charges have 
increased the public interest in the case. 
It is not our intention to pass upon the 
merits of most of these charges; the most 
important lessons can be drawn from this 
case without so doing. Both stockholders 
and corporation managers can draw con- 
clusions from the history of the Fox 
Film Corporation which might save them 
from future errors. Starting with an in- 
vestment of $1,600, William Fox built up 
his film and theater companies into 
corporations whose assets are valued in 
the hundreds of millions, over which he 
exercised practically complete control 
through his ownership of a relatively 
small amount of stock of a special class in 
which voting rights were concentrated. 
He has recently sold this voting stock to 
Harley L. Clark of Chicago, president 
of General Theaters Equipment Com- 
pany, Inc., and of the Utilities Power & 
Light Corporation, for a consideration 
which is said to have been $18,000,000. 
In its practical aspects, this appears to 
be the equivalent of victory for the 
Halsey, Stuart & Company—American 








Fox and His Successor 





Harley L. Clark 


William Fox 


Telephone & Telegraph interests, for 
Mr. Clark will work in harmony with the 
latter in his new capacities as president of 
Fox Film and Fox Theaters and the new 
guiding genius of the Fox enterprises. 
Mr. Fox, it is reported, will continue to be 
connected with the companies in an 
advisory capacity with the rather im- 
pressive yearly remuneration of $500,000, 
but his voice will no longer be the domi- 
nant one. In fact, Mr. Fox’s new status 
has been interpreted as being “ practi- 
cally equivalent to retirement.” 

What was the fundamental cause of 
the acute financial distress of the Fox 
enterprises, culminating in Mr. Fox’s 
resignation as president and sale of 

(Please turn to page 24) 
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labor secretary Says: 


Se eNEss is staging a record-break- 
ing recovery ’”’ is the statement made 
by the Honorable James J. Davis, Secre- 
tary of. Labor, in an article contributed 
to the April Number of The Financial 
Diary, edited by S. S. Fontaine and 
published by Ben- 
jamin, Hill & Co., 
members of the 
New York Stock 


Kxehange. 
Secretary Davis 
says: 
“In the long 


run the problem 
of employment 
lies in the hands 
of the employers. 
If they put as 
much thought on 
maintaining em- 
ployment as they 
do on maintaining 
the mechanica! equipment of their plants, 
we should soon have no employment 
problem. And I believe the time is at 
hand when serious and unremitting 
thought must be given to this one problem. 
In my estimation it is the major economic 
problem before us today. Our otherwise 
remarkably efficient economic system will 
not long tolerate this one remaining blot 
upon it. 

“Business reasons will ultimately force 
us to grapple with this problem, if we do 
not do so voluntarily. The country can 
prosper at the maximum only when its 
people are kept employed in the maximum 
number, for the maximum time, and at 
the maximum wage. Unemployment is 
no longer a matter which concerns the 
unemployed themselves; it affects the 
business of the country and the business 
of every business man. When that fact 
is fully realized, I think we may look for 
serious and scientific efforts to abolish 
the evil, or reduce it to the minimum.” 


Hon. James J. Davis 


flour mill head says: 


“YNTIL recently flour milling in Amer- 
ica has preserved its traditional 
character as a widely scattered, discon- 
nected, individualistic industry, in which 
cooperation between the concerns engaged 
init was limited to the attempted mainte- 
nance of certain 
ethical trade 
standards, asserted 
through the medi- 
um of their various 
local or national 
associations, with, 
on the whole, 
rather unsatisfac- 
tory results,’ said 
James F. Bell, 
president of Gen- 
eral Mills, in a re- 
cent issue of the 
: Food Securities Re- 
"ew, published by Chandler & Company. 
“Within the past few years, following 
the industrial tendency of the times,” 
Mr. Bell said, ‘there has come a marked 
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James F. Bell 


change in the strongest and most influ- 
ential currents of this essential industry, 
which indicates the coming of a revolution 
as far-reaching in its effects as that accom- 
plished some fifty years ago when the in- 
troduction of the purifier and the use of 
the steel roll, instead of the millstone, 
which for centuries had been the sole means 
of grinding wheat into flour, revolutionized 
the trade, greatly increasing the capacity 
of the larger and stronger mills and sweep- 
ing into the discard four-fifths of the then 
existing plants engaged in flour making. 

“To avoid being placed at a disadvan- 
tage in competing for the business of the 
larger buying agencies, now concentrated 
in few hands, and to escape the rigid and 
restricting limitations of regional freight 
rates, it became necessary, if a milling 
concern was not to find itself in a pocket, 
and intended to keep step with the times 
in mass production and its resultant econ- 
omies, that it should extend its operations 
to include mills situated at strategie points 
of advantage, having in view their tribu- 
tary wheat supply, in respect both of 
quantity and quality, and also their favor- 
able situation in relation to consuming 
markets and the cost of reaching them. 
The acquisition of such completely com- 
petitive facilities was of paramount im- 
portance in accelerating the distribution 
of a nationally advertised brand.” 


movie magnate says: 


ADOLPH ZUKOR, president of Para- 

mount Famous Lasky Corporation, 
stated, prior to his recent departure for 
Europe, that Paramount was in an excep- 
tionally strong position at this time to 
take full advantage of the settled condi- 
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tions and bright 
prospects facing 
the motion picture 
industry for 1930. 

“The talking 
picture,” he said, 
“ig now beyond 
the experimental 
stage and is an 
established fact. 
This factor settled, 
we will be per- 
mitted to carry out 
an extensive pro- 
duction program 
this year, calling 
for some 60-odd 
feature films. Paramount’s volume of 
foreign business is being well maintained 
and every effort will be made to hold our 
present position in the European amuse- 
ment field. Paramount is now able to 
produce talking pictures in French, 
Spanish and German and contemplates 
turning out approximately 20 feature 
reels in these languages for export during 
1930.” 

As to the future of the American market 
abroad, Mr. Zukor said that plans were 
afoot with some degree of expectation of 
success to enlist the aid of the leading 
American picture producers in co-ordina- 
ting and pooling their resources for the 
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foreign market. ‘‘If this can be acco 
plished,” he said, ‘‘and some such 4 
ment reached in the near future, 
sults would not only tend to stre 
the American position abroad, by 
be far-reaching in the matter of econom 
to all concerned. For the present, it 
seem advisable to concentrate the produc. 
tion of foreign language pictures in this 
country, but whether this policy wil] con. 
tinue effective only the future can fore. 
tell.” 

Mr. Zukor was emphatic in his judg. 
ment that Paramount was facing a highly 
satisfactory year and that Operations 
from all its activities should prove a new 
milestone of progress for the company 
this year. 


the re. 
ngthen 
t would 


tire manufacturer says: 


‘‘PQUSINESS appears to be on a slow 

normal road to recovery but the 
amount of instalment purchases in the 
hands of the consumer, still partly unpaid 
for, and the excess supplies of certain 
basic raw materials, in conjunction with 
a small increase in 
unemployment, 
precludes quick 
adjustment, there- 
fore the recovery 
in general business 
can not be as rapid 
as would ordinarily 
be the case,”’ said 
P. W. Litchfield, 
president of Good- 
year Tire & Rub- 
ber Company. 

“So far as the 
rubber tire busi- 
ness is concerned, 
we look for a phys- 
ical volume substantially the same as dur- 
ing the past two years. While the market 
for original equipment tires will be less 
on account of a lower production of new 
automobiles, we expect this to be made up 
in part, if not wholly, by an increase in 
the sale of tires for renewal purposes, to 
keep the passenger cars and trucks of the 
country in normal operation. The value 
of the business may be less than last year, 
on account of the lower costs of raw ma- 
terials entering into the manufacturing 
processes. 

‘‘We anticipate that the last half of 
1930 will be better than the first half, a 
reversal of conditions during the preced- 
ing year.” 


P. W. Litchfield 
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BOSTON PERSONAL PROPERTY 
TRUST REPORTS 


FORMED in 1893, Boston Personal 
Property Trust is one of the oldest 
general management trusts operating 
in this country. The company’s record 
of earnings is probably unparalleled 1 
the history of American investment 
trusts. The company has paid dividends 
every year since formation, the feature 
of which is that they were earned from 
interest and dividends on investments 
aside from profits on sale of securitie. 
In 1929 profits of 87 cents a share wee 
shown based on 260,860 shares and div 
dends paid amounted to $4.50 a share, 
$4 a share of which was paid before the 
10-for-1 split-up of the stock in August 
of last year. In 1928 earnings amout 
| to $9.56 a share and dividends paid 
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> gga share. Per share earnings and ; 
re + ; : (3 
dividends paid respectively in the Me 
hen previous five years were as follows: BS 
- 1927, $9.08 and $8.00; 1926, $7.86 and i 
4 $7.00; 1925, $8.00 and $7.00; 1924, : RS ct 
| 05 and $7.00; 1923, $7.76 and $7.00. ¢ 
ue. nd earnings are based on 21,086 in THE MANHATTAN 
is 1928 and 1927, and 21,036 shares in| COMPANY BUILDING 
> previous years. 40 WALL STREET, NEW YORK 
et The balance sheet for December 31, 
1929, shows securities well diversified as ° 
: follows: U. S. securities, $254,726; An undertaking con- 
eal estate, $425,962; public utility, : 
nas $1,027,862; railroad, $1,266,184; indus- rapt lacinanenengiegiiond 
= trial, $1,525,561; miscellaneous, $203,924. G. L.OHRSTROM & CO. 
aay Total cost of these holdings amounted and associates « « « 
to $4,948,246, and despite the severe 
decline in security values last year, the 
market value on December 31, 1929, was 
$7,742,564, and the liquidating value 
low $29.85 a share on 260,860 shares. The 
the liquidating value as of May 1, last, was 
the reported at $33 a share compared with 
naid present market prices of $26 on the 
tain Boston Stock Exchange, a discount of 
with 7 points. At these levels the issue 
appears to offer some possibilities in 
view of the conservative ratio of current 
market prices to liquidating value and 
the satisfactory past record of the com- 
pany. 
THE BOND MARKET 
concluded from page 9 
recently estimated that Latin-American 
loans under negotiation and those which 
are likely to be discussed with American 
l bankers total $667,685,000, only a rel- 
atively small part of which, however, 
dur- is scheduled to be marketed in the near 
irket future. One significant block included 
- less in this estimate has already appeared, 
new the $35,000,000 American portion of the 
le up $97,330,000 State of Sao Paulo (Brazil) 
se in 7 per cent coffee devalorization bonds, 
1s, to due 1940, having recently been floated 
f the on a 7.56 per cent yield basis. Other 
value foreign loans in which American bankers 
year, would participate are under consideration, 
> mae including a Jugoslavian Government 
uring stabilization loan, but South American i 
issues may be expected to take up an i 
lf of increasingly large percentage of American i 
alf, a foreign financing, as European markets d 
eced- are absorbing a far larger part of the 
loans floated by countries and corpora~ STARRETT SECU RITIES 
a on the other side of the Atlantic SHARE IN THE OWNERSHIP AND 
than would have been possible in the 
= 1920s. Some of the projected foreign PROFITS OF THIS BUILDINGes 
ry financing is, of course, being held in STARRETT BUILT * STARRETT OWNED 
woleges until the Young Plan bonds are @ A new LEVIATHAN of our modern building age 
0a success abs a . Ml 
sonal wg = gan ee the stands completed...Towering seventy stories into 
dest dose of business April 28, $117,000,000 the air —120 feet higher than the famed Woolworth 
ating of the original issue of about $219,000,000 Tower-— this gigantic newcommercial structure has 
ecord American Tel & Tel convertible 4%s been built by the Starretts, and finished, within the 
od . sonmig Rage iene it appears - ‘space of a single year. The story of this record 
men etween the time of the announcemen : . ee : , 
lends of the offering of rights and that date i POMONA ati ye ae cal 
ature about $30,000,000 bonds additional were “~~ fo tar-seeing Invesiors ore : ” tt Holinahy songuaneld 
from converted. It will be interesting to see ities afforded through the securities of THE STARRETT 
nents how many of these bonds will remain CORPORATION —a complete organization for the 
rities. unconverted after the record date for construction, financing, operation and ownership of 
were the stock _subscription rights. The buildings, embracing every profit-making activity 
hi oe. = 1 a a relatively in this field. @ Write for a copy of “The Fascinat- 
ia am Aatinpe: - wi a pages ing Story of Wall Street's Greatest Skyscraper.” 
ugust ure of inicio beniiedae to receive 
ae tights, but it appears probable that G. L. OHRS TROM G Co. 
i though will remain outstanding to pro- a anata yee 
RLD vide for the continuance of a significant 36 WALL STREET» NEW YORK 
market in the issue. 
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Your 
Profits 


Should be Consistent 
Whether the Market 
is Quiet or Active 


Yours can be like the 
profits of thousands of suc- 
cessful Babson clients. 


Clients with millions, and those 
with smaller resources use 
Babson’s Reports and our Con- 
tinuous Working Plan at all times 
to step-up their endeavors to 
larger profits. Such confidence in 
an investment plan is due to its 
success in safeguarding and in- 
creasing consistently, the funds 
of conservative investors for 
26 years. 


Intelligent use of this scientific 
method of investing should mean 
for you as it has for many others 
the difference between unusual 
and average returns. Send for an 
outline of this plan now, on the 
coupon below—no obligation. 








The Babson Statistical Organization 
Div. 10-48 Babson Park, Mass. 
(The Largest Statistical Community in America) 


Send me free, complete details and your booklet, 
“Bigger Investment Returns”. 


Name 





Address 
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4 American Surety — 





4 National Surety site 


Two Attractive Surety Stocks 


444 (One of the oldest and 
best managed companies in 
the fidelity and surety bond 
field, American Surety Com- 
pany’s past record has been 
excellent; 


4 4 4 At present levels of 131 
in the unlisted market, the 
stock yields more than 4 per 
cent and at these prices appears 
to offer attractive long term 
possibilities. 
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From the viewpoint of in- 
vested capital National Surety 
is the largest surety company 
in the world. Company alsg 
does a world-wide business; 


4 4 4 The stock has an active 
market on the New York Stock 
Exchange and at current levels 
of around 91 yields better than 
5 per cent. As a long pull 
holding, the issue appears 
attractive. 





By LESLIE J. LUNDY 


HE existence of a number of small 

companies in the casualty and surety 

field of insurance has resulted in a 
certain amount of unwholesome compe- 
tition. In face of this, two of the oldest 
and largest companies, American Surety 
and National Surety, have been able to 
hold their own and have, in fact, increased 
their business considerably during the 
past few years. The influx of new com- 
panies coincided with a rising security 
market which might indicate that there 
was more than the underwriting of insur- 
ance risks behind their organization. The 
sharp decline in the security markets last 
year detracted considerably from the 
glamour of operating a combination invest- 
ment trust-insurance business, and the 
probabilities are that the formation of new 
companies will be less pronounced than 
heretofore and there is little fear of com- 
petition becoming more severe; in fact, 
the reverse will probably be the case. 
Despite recent advances in market price, 
the stocks of the companies analyzed be- 
low do not appear to have discounted 
their possibilities as long pull holdings. 


4 AMERICAN SURETY OF NEw YORK is one 
of the three largest concerns in the fidelity 
and surety bond field. Organized in 1884, 
this company has specialized in these risks 
for a number of years, although a small 
amount of plate glass, burglary, and theft 
insurance was also written. During the 
past year operations were expanded to 
embrace practically all casualty lines by 
the acquisition of the New York Casualty 
Company through an exchange of stock. 
Business is conducted in all parts of the 
United States and, through subsidiaries, 
in Canada and Mexico. 

Underwriting profits in the past five 
years have been satisfactory and in 1929 
amounted to approximately. 5 per cent of 
premiums earned. Volume of under- 
writing has also shown a satisfactory in- 
crease over a period of years. In 1929 
underwriting profits constituted about 
19.9 per cent of total earnings; interest 
and dividends etc., 66.4 per cent; profit 
on sale of securities 11.8 per cent, and 
appreciation (net) in value of securities 
1.9 per cent. On the basis of the 300,000 
shares outstanding at the end of 1929 
earnings were equal to $7.79 a share com- 





Editorial Staff, Tue Financia, WoR.ubD 


pared with $11.46 a share on the basis of 
200,000 shares outstanding at the end of 
1929. These figures include, as is cus- 
tomary with an insurance company, 
unrealized appreciation in value of se- 
curity holdings and profit on sale of 
securities, but do not include an arbitrary 
figure of 40 per cent of increase in un- 
earned premium reserve, which rightly 
belongs to stockholders. If this is in- 
cluded earnings for 1929 would amount 
to $7.92 a share. 

The liquidating value as of December 
31, 1929, amounted to $67.70 a share 
based on 300,000 shares. The statement 
of the company for the three months 
ended March 31, last, shows an increase 
in capital funds of $954,749, which brings 
the liquidating value up to $70.89 a share. 
The ultra-conservatism of this figure is 
more readily realized upon examination of 
the company’s annual statement where it 
is found that investments in subsidiary 
companies are carried at absurdly low 
values. The following tabulation gives a 
clear concept of the conservative account- 
ing methods employed: 

Figure 
carried by Amer. 


Subsidiary Surety per share 
Canadian Surety ......ccccccccccccss+ Shae 
I III 5 0 c's 49 wee se eames 50.00 
SED PUNO « 0's’ 64-010 eee oe eee x8 50.00 
SOO DORK TOOMIDING oe -6 0: 0:0 0:0'00:00 0-05 99% 16.67 

Liquidating Shares 
value per share held b. 
Dec. 31, 1929 Amer, Sur. 
Ene ee ere 4,242 
NTS iGo Wir Gh eh AN, cies aoe 4,945 
a aia idm Sei Gh eS BA inte mine ore 11.500 
EME Gate. @ Sisike ib DRO mae Soe ames 59.789 


*Includes 595 shares of American Surety 
stock at current market of $131 a share. 


The actual value of these holdings at 
the end of last year amounted to $6,270, 
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965; or $3,942,293 in excess of the amount 
“is at which they are carried on American 
gurety’s books. The difference is equal to 
$13.14 a share and the liquidation value 


S of American Surety’s stock is increased by H | M C C 
t. 
Tee cotato is carried on the company’s U on otor ar 0. 








in- books at about $8,400,000, i genio is 
ing charged depreciation at the rate of . 
ety O00 Pcsea” ie tee loilain: the Analyzed in our latest Wrexty Review 
ny American Surety building at 100 Broad- 
Iso way, New York City. This building is 
owned by the company unencumbered by 
3; any mortgage. It is strategically located 
in the heart of the financial district and is Copy FW-155 on request 
lve reported to have a valuation of between 
k $23,000,000 and $25,000,000 at the 
“ present time. This is equal to about $77 
rels to $83 a share of American Surety stock. 
lan While earnings of American Surety in 


recent years have been very satisfactory, 
mull this is due largely to the profitable na- 


ars ture of its chief business, that of fidelity - ) P | C - & W 
and surety bonds. The relatively small 


proportion of stocks compared with bonds 
































and real estate investments has resulted Established 1878 
in but small gains from this source. How- New York Stock Exchange Chicago Stock Exchange 
ever, a decided tendency toward increas- New York Curb Exchange 
ing the proportion of stocks in we com- 25 BROAD ST NEW YORK 
any’s portfolio has been noticeable and . 
: S of se 31, 1929, approximately r UPTOWN OFFICE: HOTEL ST. an e 
s of 66 per cent of security investments was in Chicago Cleveland Philadelphia 
d of stocks as compared with about 42 per Detroit Boston Akron Reading Indianapolis 
asin cent at the end of 1928. That this has 
any, proved a profitable move is borne out in 
> the statement for the quarter ended 
> of Mareh 31, 1930, when appreciation in $373,818 was carried to surplus after the rise in value of the company’s hold- 
rary value of securities, since December 31, reserves and other deductions including ings since the first of the year. The 
= 1929, amounted to $814,534. Total net the regular quarterly dividend of $375,000, company has approximately 87.9 per cent 
htly income for the period amounted to $1,- which indicated earnings equal to $2.49 a of its investments in government, munici- 
| 852,501. It wasalsoreported that premi- share. The smaller underwriting profit pal, high grade industrial and railroad 
unt ums written by the company had shown for 1929 is a result of losses sustained bonds, preferred stocks and railroad 
an increase in the first three months and through the defaulting of mortgages guaranteed stocks, and the strength in 
aber that the loss record was satisfactory. guaranteed by the company and the high grade bonds and preferred stocks in 
hare With every indication that 1930 will epidemic of security thefts in the finan- recent months has Leen in pleasing con- 
nent prove as profitable, if not more so, as_ cial district during the hectic market trast to their market action last year. 
nths previous years, the stock at current levels days of last summer. The company has National Surety should continue to 
onse of 131 on the New York over-the-counter now set up a reserve of $1,500,000 for operate on a satisfactory basis, and, no 
Ings market yielding 4.6 per cent on the $6 contingent claims on mortgage bond doubt, better results will be obtained now 
are. annual dividend appears conservatively guarantees. Greater care is now being that New York Casualty has been segre- 
od valued and attractive for the long pull. exercised in the delivery of securities and gated. Instead of having an unprofitable 
n of it appears improbable that there will bea subsidiary on its hands, the company 
al ANatTIonAL Surety is the largest surety re-occurrence of large security thefts. holds shares giving an income of $210,000 
piisd company from the point of invested _ In the past few years National Surety a year, equal to 70 cents a share on its own 
a capital, having assets of approximately has been obliged to write off a substantial stock. The company’s income from in- 
vcd $48,000,000. The company was organ- portion of its investment in New York vestments has been sufficient to meet its 
unt- ied in 1897, succeeding a company Indemnity Company with the result that own dividend requirements at the annual 
formed in 1889. Majority of risks are appreciation in the value of security hold- rate of $5 a share, and the company’s in- 
om written in three fields; fidelity, surety and ings has been lacking. During the past vestment policy indicates that such a con- 
hare burglary and theft. Operations are car- year the company wrote off the balance of dition will continue. At current levels of 
“4 ried on throughout the entire United its investment amounting to $1,659,799. 91 the stock yields approximately 5.5 
0.00 States and possessions and alsoin Canada, This, together with the depreciation in the per cent and on this basis alone appears 
6.67 Cuba, France and Germany. value of stock and bond investments, attractive for long term holding. 
- Operations in recent years sone re- ———— percent eat in @ a 
) sulted in satisfactory earnings and a con- cline of about 92,UUU,U0U In the company 
Sur sistent increase in Page se has been ae PM scosiviin, oe TEN BEST PROSPECTS 
witnessed. The good showing of National York State laws the company Is not per- 
300 Surety has ina tt *ffsot by the mitted to carry in the balance sheet its ©°2° luded from page 5 
.789 inability of a wholly-owned subsidiary to holdings of Insurance Securities, amount- ao : ‘ . 
rety attain a satisfactory earnings basis since ing to 150,000 shares having a market The surprise in this group is the in- 
formation in 1921. This subsidiary, value of $3,000,000 at the present time, stallment finance companies for which 
New York Indemnity Company, has, which would increase surplus above that such dire things were prophesied last 
be however, been acquired by Insurance Se- reported at the end of 1928, despite the fall. Doubtless the rise in net for this 
70,° curities on a share exchange basis, and its above mentioned charges. group has been largely due to lower 
segregation will, in all probability, result The liquidating value according to expense brought on by lower interest 


in better operations for National Surety. the December 31, 1929, balance sheet rates. Now, then, of these groups, 

Of the total earnings of $3,073,305 re- amounted to $101 a share based on which appear to face favorably gow 
ported for 1929 approximately $1,053,625, 300,000 shares outstanding. The addition prospects for the balance of the year? 
or $3.51 a share, was operating income of $373,818 to surplus during the first It is my judgment that the cigarette 
and $2,019,680, or $6.73 a share, repre- quarter of 1930 increases the figure to companies may again advance prices 
sented income from investments. In the $102.24 a share. If the company’s in- and in all probability will further expand 
previous year total per share earnings vestment in Insurance Securities were sales. The electrical equipments appear 
amounted to $9.31, of which $4.02 a share included, the liquidating value would be to face no halt in their progressive earning 
was underwriting profit and the balance increased to $112.24 a share against cur- gains. The amusements have their peak 
income from investments. The report rent market prices of 91. This figure earning season behind them but wm 
for the first quarter of 1930 shows that is conservative, as it gives no effect to questionably will be able to better 1929 
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Same Care Given 


to large or small orders; 


100 share or odd lot units. 


To those who desire to trade 
in odd lots on marginal ac- 
counts, we shall be pleased to 
send a copy of our require- 
ments on odd lot trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings. 


Send for booklet 


**Odd Lots’’ 
and our latest Market Letter 


Write Dept. K-11 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 




















net in the second and third quarters of 
this year. The larger food companies 
such as General Foods, Standard Brands, 
National Dairy, Borden and National 
Biscuit appear to face good prospects 
for the coming months. While certain 





of the farm implement companies may | 


be quite sharply affected by the crop 
outturn, the larger units are enjoying 
an excellent export business and an ex- 
cellent demand for power farm machinery. 
The installment finance companies will 
continue to benefit from low interest 
rates and the ‘‘depression proof” re- 
fractory brick companies should do well. 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Advice 
os orien ! 


Send the coupon below 
and receive, without obli- 
gation, future copies of 
‘‘Market Action’’ and 
‘‘Investment Outlook”’ for 
the next three weeks. 


F11-30 


Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 
Please send, without obligation, your 
publications ‘‘Market Action’? and 


**Investment Outlook’’ for the next 
three weeks. 
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GROUPS SELECTED 





Certain other groups appear in posi- 
tion to record increased net in the second 
half of the year: new construction bene- 
ficiaries, tariff beneficiaries (if any), oils, 
motors and a number of the tabulated 
miscellaneous companies which were 
able to report higher first quarter net 
earnings. Certain specific industries, 
such as natural gas, aviation and the 
stainless and rustless steel industries, 
appear to face a long range expansion 
era. In a few years we may have tele- 
vision and that may scrap all the present 
radio sets and there may be some im- 
portant developments in the Diesel 
engine field. 

From the standpoint of what we now 
know reasonably well, however, it seems 
to me that current commitments in the 
industrial division of the list should be 
largely confined to leading companies 
in those groups facing clearly defined 
earning prospects and which have ex- 
perienced no great interruption to their 
net earning growth. In concluding it 
may be well to say something about the 
element of discount. I have stated before 
that past market history indicates it 
does not pay to sell a stock so long as 
per share earnings are on the increase, 
because that particular stock will con- 
tinue to discount further earning gains. 
Now when the reverse is the case and a 
stock has a sharp decline with indication 
(1) that a turn for the better in earnings 
is in the offing and (2) that liquidation 
is completed a buying opportunity is 
unquestionably presented. 

To make a selection of ten industrial 
common stocks which have experienced 
rising net thus far in 1930 and hold the 
promise of further earning gains and which 
will qualify from the standpoint of diversi- 
fication, management, financial condi- 
tion, marketability—in other words, for 
the average businessman’s portfolio— 
it seems to me that a group composed of 
Reynolds Tobacco, General Electric, 
International Harvester, National Dairy 
Products, General Foods, International 
Business Machines, Loews, Mathieson 
Alkali, General Refractories and Eastman 
Kodak would serve this purpose. 


Vv 
CIGARETTE OUTPUT GAINS 


CCORDING to the Bureau of In- 

ternal Revenue in Washington the 
production of small cigarettes in March, 
amounted to 9,165,174,700 as compared 
with 8,689,510,000 in March 1929. Pro- 
duction of large cigarettes and large 
cigars decreased substantially, while the 
manufacture of snuff tobacco showed a 
gain from 3,475,000 pounds in March 
1929 to 3,638,000 pounds for the same 
month in 1930. 




















Personal 
Investment 
Service 


OR 57 years we have 

served security buyers, 
and it has always been our 
endeavor to fit the invest- 
ment to the investor, 
studying the needs of the 
individual and employing 
the financial experience of 
more than half a century. 
Those interested in invest- 
ment securities are invited, 
without further obligation 
on their part, to consult us. 


obey £ Kirk 


New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
Members New York Curb Exchange 


150 B’way, N. 


Y. 


Tel. Hitchcock 2100 























Gillette 


Safety Razor 
Company 


Circular on Request 


Growth of the business, new 
products, the patent situation, 
financial condition and indi- 
cated earnings form the basis 
of this study of the Company's 
prospects. 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
160 Broadway 
TELEPHONE: HITCHCOCK 0383 


New York 


—— 





CREM IE EE 





THE FINANCIAL WoBs? 






































$35,000,000 
State of San Paulo 


(UNITED STATES OF BRAZIL) 


7% Secured Sinking Fund Gold Bonds 


Coffee Realization Loan 1930 
Due October 1, 1940. 

Dated April 1, 1930, interest payable April 1 and October 1. Principal and interest payable, without deduction for any present or 
future Brazihan taxes, in New York in United States gold coin at the office of Speyer & Co. or of J. Henry Schroder Trust Company 
or, at the option of the holder, in London, at the office of J. Henry Schroder & Co, in Sterling, at the fixed rate of exchange of 
$4.8665 to the pound Sterling, or at the offices of Lippmann, Rosenthal & Co. in Amsterdam, Crédit Suisse in Zurich, Stockholms 
Enskilda Bank in Stockholm, and Banca Commerciale Italiana in Milan, in local currencies at the current buying rates for sight 
exchange on New York. Coupon bonds tn denominations of $1000 and $500, registerable as to principal. 

Sinking fund, beginning July 1, 1930, suffic’ent to repay at least one-tenth of these Bonds annually, to be applied to the semi-annual 
redemption of Bonds by lot at par, the first redemption to be on April 1, 1931. Sinking fund payments may be anticipated. 


These $35,000,000 Bonds are part of an International Loan of an authorized principal amount equivalent to 
£20,000,000 ($97,330,000). Of the balance, £10,000,000 Sterling Bonds are being offered simultaneously as follows: 
£8,000,000 Bonds in London by Messrs. Baring Brothers & Co., Ltd., N. M. Rothschild & Sons and J. Henry Schroder 
& Co., and £500,000 Bonds each in Amsterdam, Stockholm and Milan. £500,000 Bonds are being placed privately in 


Zurich. Banco do Estado de Sao Paulo has contracted to purchase the remainder of the Loan, equivalent to £2,807,973 
($13,665,000) principal amount. 


His Excellency Dr. A.C. de Salles, Jr., Secretary of Finance and of the Treasury, has authorized the following statement in behalf of the Government 
of the State of San Paulo; having been transmitted by cable, it 1s subject to correction: 





The Government of the State of San Paulo, in order to dispose of the accumulation within the State of large amounts 
of unsold coffee, and to prevent such accumulation in the future, has adopted a new plan, to become operative July 1, 
1930, by which it undertakes to liquidate gradually the present unsold coffee and to place future crops on the market 
currently. The Government has agreed that it will not, directly or indirectly, accumulate any coffee during the life 
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of this Loan except, in agreement with the Bankers, as further security for the Loan. 


PURPOSE: Under this plan the liquidation of the accumulated 
unsold coffee in the State on July 1, 1930, which 1s expected to 
amount to approximately 16,500,000 bags, is to be financed through 
the issuance of an International Loan of an authorized principal 
amount equivalent to £20,000,000 ($97,330,000). The proceeds of 
the $35,000,000 Bonds and £10,000,000 Bonds, now being issued, 
are to be used to finance approximately 14,000,000 bags as follows 
£4,500,000 ($21,899,250) will be applied toward the purchase by the 
Government, prior to June 1, 1931, of 3,000,000 bags of coffee, and 
approximately £11,000,000 ($53,531,500) will be used in refunding 
existing advances of £1 per bag on about 11,000,000 bags of coffee 
The remainder of the unsold coffee on July 1, 1930, estimated to be 
approximately 2,500,000 bags, will be financed by advances 
thereon of £1 per bag with the proceeds of the £2,807,973 
($13,665,000) principal amount of Bonds which Banco do Estado de 
Sao Paulo has contracted to purchase. Should the above remainder 
not amount to 2,500,000 bags, the reserved Bonds will be sold only 
to the extent necessary and any surplus Bonds will be cancelled 


COFFEE SECURITY: The Loan will be the direct obligation of the 
Government of the State of San Paulo and will be specifically secured 
by pledge, to the extent of 50 shillings ($12.166; per bag, of the above 
3,000,000 bags of coffee to be purchased by the Government, and by 
pledge, to the extent of £1 ($4.£665) per bag, of the approximately 
13,500,000 other bags of coffee‘referred to above. The value of the 
total 16,500,000 bags at current Santos prices equals about 
$198,000,000. Should the unsold coffee not amount to approximately 
16,500,000 bags on July 1, 1930, the principal amount of the Loan 
will be correspondingly reduced. The pledged coffee will be deposited 
in warehouses in the port of Santos or in other parts of the State 
of San Paulo. Documents of title for the pledged coffee will be 
deposited with Banco do Estado de Sao Paulo in trust for the Bankers’ 
representatives in the State of San Paulo. Documents of title for 
newer coffee of at least equal quality may be substituted at any 
time for documents then on deposit. 

The Government has agreed that, beginning July 1, 1930, the 
pledged coffee is to be liquidated at the rate of 1,650,000 bags in each 
year, and from the proceeds thereof £2,000,000 ($9,733,000) 
will be applied to the redemption of Bonds, and £100,000 ($486,650) 
will be placed in a Reserve Account. Any deficiency in the proceeds 
will be made up by the Government, and the Government may, in 
agreement with the Bankers, anticipate in whole or in part these 
annual liquidations and redemptions. 


PLEDGED REVENUE: The interest on the Loan will be secured by 
a first charge on the receipts from a new tax on all coffee transported 
from any point within the State for export, to be levied initially 
at the rate of 3 shillings ($0.73) per bag and thereafter at 
rates decreasing as the outstanding amount of the Loan is reduced. 
The receipts from this tax, based on the minimum quantities of coffee 
which the Government has agreed to have transported to the port of 
Santos, together with available amounts in the above-mentioned 


Reserve Account, are estimated to exceed in each year the interest 
requirements on the amount of the Loan then outstanding. 


MARKETING OF COFFEE: The Government has agreed that, 
during the life of this Loan, the minimum quantity of coffee to be 
placed on the market in each month thereof shall be equal to the 
following: (1) In the year July 1, 1930 to June 30, 1931 to 
one-twentyfourth of the aggregate of the coffee crop of said year 
plus the estimate of the aggregate of the coffee crop for the succeedin 
year, which shall include 137,500 bags of pledged coffee (1,650, 
bags of pledged coffee per annum) as above stated (2) In each year 
thereafter. to one-twentyfourth of the aggregate of the coffee crop 
for that year plus the estimate of the aggregate of the coffee crop for 
the succeeding year, plus 137,500 bags of pledged coffee (1,650,000 
bags of pledged coffee per annum) referred to above In every year 
beginning July 1, 1930, the Government undertakes that such 
minimum quantities shall aggregate at least 10,000,000 bags per 
annum, any deficiencies being made up with additional pledged coffee, 
the liquidation of which will accelerate the redemption of Bonds. The 
Government may make new advances on coffee from the proceeds of 
liquidation of pledged coffee in excess of 4,950,000 bags in any year 
The Government has further agreed that the stock of coffee in Santos 
for sale shall be at all times a minimum of 1,000,000 bags and that no 
coffee inferior to No 8 Santos quality ts to be exported from the State 


DEBT: The external funded debt of the State, including this Loan, 
amounts to about $203,000,000. The State in effect guarantees loans 
amounting to about $47,000,000. The internal funded debt, as of 
December 31, 1929, amounted to about $41,000,000. 


STATE REVENUES: The total revenues of the State for 1929 are 
estimated at about $55,000,000, or about 42 times the requirements 
during the year for interest and sinking funds of the State's funded 
debt, both external and internal. 


GENERAL: San Paulo, the principal agricultural and industrial 
state of Brazil, has about 6,000,000 inhabitants, chiefly of European 
extraction, and occupies an area of over 112,000 square miles, or 
about the area of the State of New York and the New England States 
combined. Over one-half of the world production of coffee is grown 
in the State. During the past ten years (ending June 30, 1930), 
San Paulo coffee crops have averaged 11,100,000 bags per annum 
and exports of coffee have averaged 9,350,000 bags per annum. 
Other leading agricultural products include cotton, tobacco and 
sugar. Cattle raising and meat packing are important industries and 
rapid progress has been made in textile and other industries. 
San Paulo is served by over 4,800 miles of railroads, of which about 
1,400 miles are owned by the State. 





Conversions trom milreis into dollars have been made at the rate 
of 11.7 cents per milreis, approximately the current rate of exchange. 
Other currencies have been converted at par of exchange. One bag 
of coffee contains 132 pounds. 





Application will be made to list these Bonds on the New York Stock Exchange. 


All proceedings in connection with the issuance of the above Bonds are subject to the approval of our counsel, 
Messrs. Curtis, Mallet-Prevost, Colt & Mosle. 


We offer the above Bonds for subscription, if, as and when issued and received by us, at 


96% and accrued interest, to yield to maturity 7.56%. 


(Average yield, based on minimum retirement through sinking fund, 7.92%). 


We reserve the right to close the subscription at any time without notice, to reject any application and to allot a smaller amount than applied 
for. Amounts due on allotment will be payable at the office of Speyer & Co., 24 & 26 Pine Street, in New York funds, on or about May 8, 1930, 
as called for, against delivery of Interim Receipts exchangeable for Definitive Bonds when ready. 


Speyer & Co. 


Corporation 


Bancamerica-Blair Corporation 


J. Henry Schroder Banking 


The National City Company 
Dillon, Read & Co. 


Ladenburg, Thalmann & Co. Continental Illinois Company _E. H. Rollins & Sons 


Blyth & Co., Inc. 


Incorporated 


G. L. Ohrstrom & Co. Otis & Co. 


Incorporated 


Dominion Securities Corporation 


April 29, 1930. 
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“The Market in Time Adjusts MBeWws & 
Itself to Earnings” digest 
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One of the oldest axioms of successful stock 


RELIMINARY new ear regigt 
market operators holds true today. p tion figures for the first three nal 
; of 1930 show that 697,000 new pas. 
senger automobiles were purchased dy. 
The resources of the $25,000,000 PRINCE & || ing this period. This compares wid 
WuiteLty TRADING CorporaTiIon include the 833,000 or" sold in the same period of 
: oe last year, a decline of about 16 per cent, 
services of a large statistical research staff aug- | Such a comparison, however, obvious 
mented by a large directorate having access to gives s distorted ‘picture in view of th 
; tabs ‘ extremely high base established last year 
the true earnings condition of leading com- Compared with former years, first quar. 
panies throughout the world. ter 1900 sales compare favorably. Gils 


for this period were 6 per cent above the 


; ' . Q average for the period 1923-1929, jp. 
A Common Stock investment in this trading clusive, and exceeded every previous first 

: ; . quarter in the industry’s history except 
corporation gives you the advantage of having 1920, As long as buying of new eonsh 
your money placed and kept in the securities of this country shows such healthy expan- 


‘ ; : , ‘ sion little concern need be fel 
sound industries with earnings that truly merit ~ oe re 


industry’s future. 
investment for security and appreciation. nuk ie 


Supplies of new cars in the hands of 
dealers at present are at relatively low 


Paul i . Dodge & Co., Inc. levels as the result of deliberate curtail- 


ment of production in the first quarter by 



























































+e manufacturers. The following tabula- 
Investment Securities tion, showing change in production and 
. sales for the first quarter of 1930 as con- 
120 So. La Salle Street, Chicago pared with the same period of last year, 
Dearborn 1501 indicates to what extent individual com- 
4 . panies are keeping output in line with 
St. Louis : : - Kansas City ee ies : 
SE Sa ee ee ee ee ee eee uarter ended 
March 31, 1930 
Pro- 

Please send me particulars of above issues. ' Company duction Sales 
Auburn-Cord......... + 2% — 5% 

ite 0 err eee —32 —3l 
Dee CELE LoL Uae Gy tents huhdes cubed eeendetedrcasudeeambinaens pleted 15 46 

General Motors....... —30 — 6 

ELD ET aT Te ToL ee ee. eee eT TTT TE TOPE E Graham-Paige........ —54 —48 

Hudson-Essex........ —49 —50 

me ee Hupmobile........... —38 —12 

Wuen writing to advertisers, please tell Marmon-Roosevelt.... —26 —22 

| them you saw their announcement in Nash...........--+-- —52 -5l 

; Studebaker........... —48 —28 

THe Frnancrat WorLD Willys-Overland...... —70 —65 
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. Position and Outlook The price of crude rubber, which has 
sey ey snaps rey wee an 7 of the fluctuated widely within recent years, 
have shown the greatest apprecia- P appears temporarily, at least, to have be- 
bo taped oameendnownt 4 — coon Oil Industry come stabilized close to levels which will 
— 5 4 ae a bie “ sieaed h , assure the producer a fair margin of profit. 
ee . together with comments ! Decreased consumption, accumulation 
saunguaeinee aon seo sastiteiod- on leading oil stocks, dis- of large visable stocks and continued 
sce ie age nnanp ether ddl cussed in bulletin No.106. high scale production appear to be respol- 
Current issue of the Digest Cite cone sible for this decline in price. While ’ 
nents eee — curtailment in production agreed upon by 
request. English, Dutch and East Indian planters 




















— istemsaeetiine: Samuel Ungerleider will probably cut annual output by about 


50,000 tons, rubber trees planted during 




















! Gage P. Wright Pres the Stevenson era of high prices will begit 
| 342Madison Ave NewYork NY & Company bearing in 1931, and 1932 will likely off- 
Without obligation to me, mail me this | Members New York Stock Exchange set any efforts of producers to materially 
di cillai leeattin | 50 Broadway New York reduce production by artificial methods. 
Pe Snlartoree Obie ene All factors considered it appears th 
| Street ......ccsccccccecccccccecces ae 1372 Broadway 400 Madison Ave. pent aperpeg will — ample -" 
RIO sin comnts basi npentiGns l 551 Fifth Ave. of crude at a reasonable price ov 
| scinneshepeentisiaeennemeemnmmrearaanme ati next few years. 
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“GHUBERT THEATRE 
from page 7 
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goncluded 
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took the opportunity of disposing of 
five unprofitable theatres, four in New 
York and one in Detroit. 

Because of its dominating position 
the Shubert circuit houses more than 60 
per cent of the entire first class legitimate 
theatrical productions booked by lead- 
ing producers. Attractions of those other 
than the company occupy about 75 per 
cent of the total occupied time of the 
Shubert circuit with the result that others, 
for the most part, assume the risks for 
the attraction and Shubert enjoys rather 
stable revenues from the use of its theatres 
through a share in the box office receipts 
of such leading producers as the following: 








Arthur Hopkins 
Jones & Green 
Gilbert Miller 
Anne Nichols 
Schwab & Mandel 
Archibald Selwyn 
E. H. Sothern 
George White 

A. H. Woods 


Aarons & Freedley 
Winthrop Ames 
William A. Brady 
Brady & Wiman 

Earl Carrol 

George M. Cohan 
Frohman, Inc. 

Arthur Hammerstein 
Sam H. Harris 


A number of the above producers, 
which have been somewhat inactive dur- 
ing the past several months, have an- 
nounced their intention of extending their 
operations this summer or in the early 
fall. As recently as last week Jones & 
Green announced the casting of another 
“Greenwich Village Follies” and Schwab 
& Mandel stated that they would return 
to the field of musical comedy produc- 
tion early in the fall. 





‘asses 


TWELVE THEATRES WIRED 








The management of Shubert Theatre, 
however, has not waited for the producers 
to regain confidence in the prospects of 
the legitimate theatrical attractions. 
They have recognized the possibilities of 
the talking picture and the fact that this 
type of amusement can be used to fill 
otherwise ‘‘dark”’ houses during the 
seasonally dull summer months. Twelve 
of the company’s theatres, of which four 
are in New York, have already been wired 
for sound pictures and the success of the 
experiment will undoubtedly warrant 
the wiring of other theatres of the chain 
in the near future. 

While Shubert derives about 75 per cent 
of its revenues from the booking of its 
theatres by other producers, the remain- 
ing 25 per cent comes from its own oper- 
ations as a theatrical producer. Its many 
years of experience in this highly specula- 
tive field has given it a high percentage of 
successes, and the company has come to 
be regarded as the largest producer of 
musical comedies and light operas in the 
country. During its thirty years of oper- 
ation over 700 legitimate dramas, musical 
comedies and light operas have been 
produced and the righ.- to about 200 
more have been purchased for future pro- 
duction. As each of these manuscripts 
18 suitable for use in the production of 
talking motion pictures although up to 
the present only a few have been sold to 
motion picture producers, it is possible 
that the gradual release of the rights to 
Produce these plays will provide a new 
Source of revenue for the company. 
Rumors have circulated from time to time 
Tegarding the sale of these rights to 
several of the motion picture producers. 

The effect of talking motion picture 

‘mpetition has had its reflection in 
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Shubert’s earnings during the past three 
years, as is indicated in the following 
tabulation: 


*Net *Depre- 

Earnings ciation *Total 

per share per share per share 
Year ended 

June 30: 

SIRES ere $10.03 $1.35 $11.38 
AOR ae Ochs 1.77 8.94 
re ae 12.06 1.48 13.54 
IE 58 sa cats ar ats 10.17 1.90 12.07 
ARE Ae 7.53 1.97 9.50 
See 5.05 1.18 6.23 
1930 (6 mos.)....def. 4.46 74 = =def. 3.72 





*Based on stock outstanding at close of each 
year. 

The downward trend of earnings wit- 
nessed since 1928 culminated in a deficit 
equivalent to $4.46 for the first half of 
the company’s fiscal year ended De- 
cember 31, 1929. Operations since 
January 1, however, reflect a reversal of 
the unfavorable earnings trend, and it is 
expected that the report for the quarter 
ended March 31 will show earnings sub- 
stantially in excess of the last quarter 
ended December 31. 

The balance sheet as of December 31, 
1929, while not as favorable as the 
statement for the same date of the year 
preceding, discloses a comparatively 
strong financial position with current 
assets of $3,338,228, three times current 
liabilities of $1,178,944. Real estate, 
theatres and equipment are carried at 
$20,659,782, after depreciation, and in- 
clude the company’s valuation of its 
seventeen owned theatres, ten of which are 
located in New York’s theatrical center. 
It is impossible to determine the actual 
value of these properties as no recent 
appraisal has been made. A suit insti- 
tuted against the Shuberts early this 
month disclosed that the Central Theatre 
which was purchased by them in 1925 
for $800,000 was now worth $1,480,000, 
or an appreciation in value of 85 per cent 
in less than five years. All theatres 
owned are centrally located and their 
sites could be used for either office build- 
ings or hotels. 








GOODWILL VALUE 





Another interesting feature of the 
balance sheet is to be found in the item 
of leaseholds, trade names, motion pic- 
ture rights and goodwill. Despite the 
fact that the value of the company’s 
leaseholds has risen tremendously in 
recent years, and motion picture rights 
may develop into an important source of 
revenue, this asset is included in the bal- 
ance sheet at the nominal valuation of $1. 

Prior to 1929 Shubert Theatre was 
rather well regarded in semi-investment 
circles as an attractive commitment 
around levels of $70 a share affording a 
yield of 7 per cent on the annual dividend 
of $5 which was then being earned by a 
favorable margin. While earnings have 
since declined and the dividend has been 
omitted, the present price of the shares 
around 34 has not yet discounted the 
recent improvement which has been 
recorded in the situation. Dividend re- 
sumption can not be regarded as a near- 
term possibility, but earnings of the latter 
half of the current year should warrant 
improved prices for the shares regardless 
of other inherent possibilities. 


AAA 

This article is prepared on speculative 
probabilities. This stock should not be 
thought of as an investment and should be 
given consideration only by those who are 
prepared to assume the speculative risks 


HOw THE FACTS 
WERE GATHERED 


Dear Readers:— 


A ‘Amos 'n’ Andy”’ frequently inject 
the words ‘“‘check’’ and ‘‘double 
check’’ in their radio talks but they 
are merely making fun. 


A With Dr. Starch and Staff, however, 
the words ‘‘check’’ and ‘‘double 
check’’ have a very serious meaning. 


A Furthermore the Doctor will not 
release any of his findings until he 
knows, with as high a degree of cer- 
tainty as possible, that they are right. 


A Perhaps it is just as well at this time 
to “an you a slant on how the Doctor 
and his Staff operate. 


A Let us quote from the preface that 
Dr. Starch submitted with his report: 


“A genuinely scientific piece of research 
must be made according to methods that 
will bear critical scrutiny on the part of 
competent persons and must be reported 
with sufficient completeness and accuracy 
so that any competent person may be able 
to evaluate the results or repeat the in- 
vestigation, if he so desires, in order to 
verify or retest the results. 


“The ‘sampling’ method is now becoming 
generally recognized and accepted as 
valid and reliable, provided certain con- 
ditions are carefully observed. 


“The ‘sample’ must contain representa- 
tives of the various persons, families or 
items in the same proportion, geographi- 
cally, economically, socially or otherwise, 
in which they exist in the total group. 


“The number of representatives in the 
sample must be large enough so as to 
yield results of as high a degree of relia- 
bility as is needed for the purposes in 
hand. 


“The data must be compiled and inter- 
preted so as to reveal reliably and accur- 
ately the facts as they actually exist. This 
usually requires more than a blind me- 
chanical application of mathematical or 
statistical computations. It requires a 
thorough-going analysis of the factors in 
the problem so that the compilations may 
be made intelligently and that the ultimate 
results reflect the true status of the situa- 
tion. 


“Our investigation was carried out with 
these criteria of scientific research fully in 
mind. The chief purposes of our study 
were (1) to classify the readers of THE 
FINANCIAL WORLD according to income, 
and (2) to classify them further accord- 
ing to their occupations, such as profes- 
sional and business positions.” 


A The foregoing makes it clear that 
Dr. Starch and Staff made a very 
thorough analysis of the circulation 
of Tue Financtat Worip. 


A We may add that it was so thor- 
ough that it required five months of 
effort to complete it. 


Yours Sincerely 
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It is a vital unit in its field with substantial re- 
sources and a splendid future. 

We invite investors to use the facilities of our 
organization for information concerning this 
Company and its common stock. 


LISTED ON THE NEW YORK CURB AND CHICAGO STOCK EXCHANGE 


Quarterly dividends of 2%% in stock 
— equivalent to an annual stock dividend of 10% 


Send for descriptive circular 


Frank P. Parish & Co. 


National Underwriters and Distributors 


10 South La Salle Street - Chicago 


—— 


MISSOURI-KANSAS PIPE LINE 
COMPANY 


A holding company in the natural gas industry 
operating as a complete unit in the production, 
transportation and distribution of Natural Gas.. 


















































THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 ‘ 






















































Management! based on 


Comprehensive Survey 
Carefully Compiled Statistics 


Covering: 60 Outstanding Utilities 
15 Leading Rails 
10 Proven Equipments 








2 Rights with every 10 shares expiring 1939 
























Utilities Hydro & Rails Shares Corp. 


COMMON 


gives to the investor all these factors. Price at market about $11.00. 
MAIL ATTACHED COUPON 


WILK, CLARKE & COMPANY, Inc. 


Members Chicago Board of Trade 


39 South La Salle Street, Chicago, Illinois 
TOLEDO, OHIO LIMA, OHIO 


> @ Ok. B18 CO bo Se D010. @ O02 6149 0.6.9 2 6 E86 4,0 


COLUMBUS, OHIO > 
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ESPITE the general reactionary 
trend that has prevailed in the 


various security markets during 
the past fortnight, the utility stocks 
have held exceedingly well denoting g 
large long pull investment following jn 
this department. An important ¢p. 
tributing factor in this connection is the 
wide distribution of shares and a gub. 
stantial increase in the number of stock. 
holders in the utility stocks. A perusal 
of the year-end statements attests this 
fact. 

Except in a few isolated cases, such as 
International Telephone & Telegraph 
and American & Foreign Power, the 
general recovery since last fall has been 
very gratifying. The above issues can 
reasonably be expected to give fairly 
good demonstrations under generally 
favorable market conditions. The recent 
financing of $50,000,000 debentures by 
Foreign Power and the rights of I. T. & 
T. outstanding have probably tended to 
hold these stocks somewhat in check. 

Both companies are very much in 
terested in Brazilian Traction, Light & 
Power Company, Ltd., and it is not at 
all illogical to envisage the separation of 
the latter’s telephone and power business 
in the face of the aggressive expansion 
program of the above American con- 
panies. The common stock of the 
Brazilian Traction has been very firm on 
the Curb during the past month, 


AAA 


North American Company reports an 
increase of 814 per cent in electrical out 
put for the 12 
months ended 
March 31 over the 
previous year. 
Frank L. Dame, 
president, states 
that outlook ap- 
pears encouraging 
The first three 
weeks of April 
showed an 834 per 
cent increase over 
last year’s figures, 
and the first 
quarter gain is 
equivalent to a Frank L. Dame 
21% per cent in- 
crease over the corresponding thre 
months during 1929. 


AAA 


Associated Gas & Electric reported 
consolidated income of $68,903,253 for 
the year ended December 31, 1929, com 
pared with $32,357,113 for the ct 
responding previous period. An amount 
of $16,183,945 was carried to net, com 
pared with $6,685,432, and is equal 
$3.64 on the average number of class 4 
shares outstanding during 1929. Afte 
deducting priority dividends of $2 on the 
class A and B shares, and the maximull 
possible participation of 50 cents thered! 
before dividends can be declared oD 











common, and further adjusting the p 
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P5 5,000,000 


Fox Film Corporation 
Secured 6% Gold Notes 


Due April 15, 1931 


Price 100 and interest 


4 letter from Mr. W.C. Michel, Vice-President of the Corporation, is summarized as follows: 


Company: Fox Film Corporation is one of the 
largest and most prominent companies in the 
world engaged in the production, distribution 
and exhibition of motion pictures. Its product 
is distributed throughout the world. 


Fox Film Corporation has acquired from 


‘Fox Theatres Corporation the latter’s hold- 


ings of common stock of Loew’s Incorporated. 


Security: These Notes, in the opinion of 
counsel, are a direct obligation of the Com- 
pany and are specifically secured under a Trust 
Indenture by the pledge of 660,900 shares 
of common stock of Loew’s Incorporated 
and all the capital stock of United American 
Investing Corporation, which has a substan- 
tial stock interest in Metropolis and Bradford 
Trust Company, Ltd., owners of 65% of the 
ordinary stock of Gaumont British Picture 
Corporation, and represents an investment 
on the part of Fox Film Corporation of 
$20,000,000, 


Equity and Assets: As at December 28, 
1929, the pro forma consolidated balance 
sheet of Fox Film Corporation and wholly 
owned subsidiary companies, as prepared by 
independent auditors, reveals net tangible 
assets, without deducting this Issue, of ap- 
proximately $157,208,511 (including over 


$9,800,000 of cash), an amount equivalent 
to $2,850 for each $1,000 of Notes. 


Earnings: The consolidated net earnings 
of Fox Film Corporation and subsidiary com- 
panies, available for interest requirements on 
this Issue, after maintenance, taxes (other 
than Federal income), depreciation, amorti- 
zation and other deductions, including profits 
applicable to minority interests and interest 
requirements on the mortgage and funded 
debt of subsidiary companies, for the two fis- 
cal years ended December 28, 1929, as report- 
ed by independent auditors, are given below: 











Year Amount 
¥926....... $6,572,840* 
1929.... 13,966,355 * 
Annual Interest Requirements on 

this Issue sexe 33:300,000 


* The 1928 and 1929 figures are before the deduction of special charges 
consisting of obsolescence of silent films, scenarios and advertising 
accessories in the amounts, respectively, of $2,085,137 and $2,379,225. 
In the figure given above for 1929, profits on the sale of securities of 
$5,612,608 have not been included, nor have there been deducted cer- 
tain non-recurring charges aggregating $938,364. 


Management: The management of Fox 
Film Corporation will be vested in certain 
principal operating executives who have been 
responsible for the past success of the Com- 
pany, augmented by the engineering and 
scientific staffs of General Theatres Equip- 
ment, Inc. 


This offering is made subject to the conditions more fully set forth in the complete 
descriptive circular, a copy of which may be had upon request. 


HALSEY, STUART & CO. 


INCORPORATED 


Dated April 15, 1930 and redeemable. Interest payable at the offices of Halsey, Stuart & Co., Inc., in New York and Chicago. Interest payable 

October 15 and at maturity, April 15, 1931, without deduction for any Federal normal income tax not in excess of 2% per annum. Principal will 

be payable at the principal office of the trustee in New York. Coupon Notes registerable as to principal only, in the denominations of $1,000, 

$5,000 and $10,000. All statements herein are official or are based upon information which we regard as reliable, and, while we do not guarantee 
them, we ourselves have relied upon them in the purchase of this security. 


May 1, 1930 
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Consolidated Balance Sheet 


THE MENGEL COMPANY 
AND SUBSIDIARIES 


December 31, 1929 


ASSETS 

Cash, Notes and Accounts Receivable, Inventories. .... $7 ,605,334.47 
Semi-Current Assets.......... ae, eR ee 427 ,904.99 
ee  — ee 1,120,599.40 
Investment in Mengel Mahogany Logging Co. (Net).. 389,170.51 

Land, Buildings, Machinery, etc... ... 2... cesses $12,887 ,436.35 

Less Reserve for Depreciation. ...............ee0e0% 4,217,808.73 
—_—__ 8,669,627.62 
to eee Seek ot aS oe a bay A we 1.00 
Prepaid Insurance, Taxes, Interest, etc..... ........ 120,283.68 
$18,332,921.67 

LIABILITIES 

Current Notes and Accounts Payable, Accrued A/cs, @tC...........++. $700,046.64 
First Mortgage 7% Serial Gold Bonds .................eeeeseeeeeees 3,400 ,000.00 
eee ne ee re ee i ee eer 105,210.33 
Reserves for Insurance and Contingencies. ..................+ee eens 89,454.62 
Minority Shareholders’ Interest in Subsidiary Company .............. 19,550.79 
Capital Stock—Preferred and Common... .........-.sscscscccccvece 11,360,300.00 
ES eae Rc ce eS Eb bow Ah SSR EE NE oe SS Oe Wh oGw'e eS tee meee 2,658,359.29 


$18,332,921.67 
























































most investors. 




















Price at Market—about $11 per share. 


San Francisco 





Can You Select the Best Railroad and 
Electric Power Company Stocks? 


This requires data, research and investment experience beyond the capacity of 
Yet you can do this, in effect, readily, safely and profitably 
through a single investment in a scientifically managed investment company, namely 


Utilities Hydro and Rails Share Corporation 


LISTED ON BOSTON STOCK EXCHANGE 


Application will be made to list on 
Chicago Stock Exchange and New York Curb 
Pays cash dividends. 


R. E. WILSEY & COMPANY 


Incorporated 
Investment Securities 


1216 State Bank Building, Chicago 


Write for circular. 
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Weeks of 
Authoritative 


Advice 
... FREE! 


Send the coupon below 
and receive, without obli- 
gation, future copies of 
‘‘Market Action’’ and 
‘‘Investment Outlook’’ for 
the next three weeks. 


Fi1-30 
Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 
Please send, without obligation, your 
publications ‘‘Market Action’’ and 


**Investment Outlook’’ for the next 
three wee 
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ticipating privileges of other classes, there 
remained an amount equal to $2.26 per 
common share. Stockholders increased 
during the year from 66,263 to 190,139. 


AAA 


The action of Utilities Power & Light 
class A reflects the excellent factors con- 
tained in the 1929 report of the company. 
Earnings were equivalent to $4.80 per 
class A share. The important revelation 
was the 60 per cent carry-over to net in- 
come with an approximate increase of only 
20 per cent in gross revenues. 

AAA 


Pacific Lighting has purchased 10 per 
cent of the class B voting stock of Pacific 
Public Service Company from Standard 
Oil of California, which company is re- 
taining a 90 per cent interest. Pacific 
Lighting is planning a new natural gas line 
into Los Angeles. The gas will be pur- 
chased from Standard of California and it 
is expected that a daily capacity of 150,- 
000,000 cu. ft. will be scheduled by 1932. 


AAA 


A comparatively new “A. T. & T.” 
the Associated Telephone & Telegraph 
Company—controlled by the Gary in- 
terests of Kansas City, Missouri, and 
operating in Western territory and British 
Columbia—has been reporting expansion 


and progress during the past few 
Net earnings for 1929 were $13.39) 582 
equal to $17.43 per share on the Dar. 
ticipating class A, against $4.81 in 1998 
The class A stock was recently admitted 
to the New York Curb. 

The people identified with the contr 
cf this company were responsible for the 
up-building of what is now the South. 
western Bell Telephone Company, 


subsidiary of the American Tel. & Tél, : 








FOX EXPANSION 
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from page 12 
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control? There can be no question at this 
time but what it was very rapid expansion 
without suitable financing. Early jp 
1929, the Fox Theaters Corporation pur. 
chased approximately 400,000 shares of 
Loew’s, Inc., from the estate of the late 
Marcus Loew at a price of about $110 
per share, which was substantially above 
the then current market. Subsequently 
additional shares were acquired, until 
Fox Theaters owned a total of 660,900 
shares with an average cost of $105 per 
share, giving Fox control of Loew's, 
It is practically certain that, had no 
serious difficulties been encountered, an 
exchange offer would have been made to 
minority stockholders of Loew’s, and 
practically 100 per cent ownership of the 
latter acquired. In July, 1929, a large 
interest in the Gaumont theater chain in 
England was purchased for about $20,- 
000,000, placing Fox in a strong com- 
petitive position in that country. The 
total cost of the Loew and Gaumont 
acquisitions was about $90,000,000. This 
was temporarily financed through short 
term obligations. While it was, of 
course, contemplated that these obliga- 
tions would eventually be replaced by 
permanent financing, a long period en- 
sued in which no such action was taken. 
Several months passed, before the autumn 
stock market crash, in which the public 
was engaged in enthusiastic buying of 
securities in enormous amounts. There 
was plenty of time in which to replace 
the short term notes with permanent 
securities, and there is not the slightest 
doubt concerning the receptive market 


“which would have existed for the latter. 


However, no action was __ taken. 
Whether or not Mr. Fox’s illness following 
his serious automobile accident in July, 
1929, was responsible for this to any 
significant degree is not entirely clear. 
However, the fact that he was incapaci- 
tated for a time in July and August, 
1929, suggests the dangers inherent in a 
‘‘one-man concern,” or a situation in 
which control is concentrated so closely 
in the hands of a single man. This 
seems to be one of the lessons which may 
be drawn from the Fox case, but the most 
important one is simply a repetition of 
the old rule of corporation finance, which 
most elementary students of that subject 
could recite glibly: ‘‘Never finance 4 
capital acquisition through short term 
obligations.’”’ In other words, expansion 
which represents a permanent increase 
in the scope of a company’s operations 
should be financed through issuance of 
capital securities, not short term notes, 
which are simply floating debt. Failure 
to follow these principles in this cas 
almost resulted in a receivership and 
drastic reorganization; it has resulted in 
very serious dilution of the equities of the 
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Established 


World-Wide 
Outlets 


CONSTANT capitalizing of 
A the demand which exists 
naturally for products of so 
obviously high quality as those 
made by Stewart-Warner and its 
subsidiaries, is made possible by 
the now existing system of 
world-wide distribution. 


These outlets, in their increas- 
ing numbers, are ever keeping 
pace with Stewart-Warner ex- 
ansion. They constitute but 
one of many basic reasons for the 
stability of this concern. 


Ask your broker for a list of 
products manufactured, also for 
a copy of the last financial state- 
ment. Or apply direct to the 
Corporation. 





STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 
Stewart-Warner-Alemite Corp. of Canada, Ltd. 
The Alemite Corp. 
The Bassick Co. 
The Stewart Die Casting Corp. 
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Add To Your Income 
by acting as subscription representative for 
THE FINANCIAL WORLD 
LIBERAL COMMISSIONS 


Send for particulars of our 
effective selling plan 
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$1000 a year 
in dividends 





W E have outlined a plan for 
investors who place $3,000 in 
an investment common stock 
whereby they reinvest the lib- 
eral dividends. Attheendof the 
period covered their yearly in- 
come would amount to over 
$1,000 ...33144% per annum 
on the original investment. 

Do you want to know how 
to make your investment funds 
work hard for you? Copy of 
plan will gladly be sent. 


CLARENCE HODSON 
& COMPANY, inc. 

















holders of Fox Film A stock, as will be 
demonstrated below. 

The fundamental difficulties are out- 
lined above, but the stock market crash 
was the immediate cause of the grave 
situation in the Fox enterprises which 
followed. From a 1929 high of 841%, 
Loew’s, Inc. stock, declined to a low of 
32 in the October-November bear market. 
Permanent financing for the heavy com- 
mitment in Loew’s stock could have been 
arranged with comparative ease while the 
latter was selling in the 80s in the open 
market, but with the stock quoted for 
less than half that figure, and the market 
anything but receptive to new financing, 
Fox was “‘holding the bag,” and short 
term notes were coming due. Among the 
latter were a $15,000,000 obligation to 
Electrical Research Products, Ine., sub- 
sidiary of American Tel. & Tel., and 
$12,000,000 one year notes which had 
been floated by Halsey, Stuart & Com- 
pany in April, 1929. This led to the 
execution of a trust agreement by Mr. 
Fox early in December, in which he 
appointed representatives of both con- 
cerns to act as co-trustees with him of the 
voting stock. Subsequently he repudi- 
ated this trust agreement, and a series of 
law suits followed which were marked 
by many bitter accusations and counter 
charges. These continued for several 
months until the Gordian knot was finally 
cut by the sale of Mr. Fox’s control stock 
to Mr. Clarke. 








BASIS OF REFINANCING 





The refinancing which was determined 
upon is briefly as follows: Halsey, 
Stuart & Company have purchased 
$55,000,000 notes from Fox Film, which 
were publicly offered on a 6 per cent basis 
during the past week, and which will no 
doubt be refunded in long term bonds when 
the improvement in the company’s credit 
standing permits. Fox Film exchanges 
1,600,000 shares of new stock and $27,- 
000,000 cash for the 660,900 shares of 
Loew’s held by Fox Theaters, which in 
turn sells the Fox Film stock to General 
Theaters Equipment for $48,000,000. 
General Theaters Equipment has sold 
$30,000,000 debentures to raise funds for 
its part in the plan. Fox Film is also 
issuing 300,000 warrants to bankers giving 
a 3-year option to purchase shares of that 
company at 35. 

Apart from the B stock, purchase of 
which by Mr. Clarke has transferred con- 
trol to the General Theaters Equipment 
interests, the 1929 Fox expansion program 
has resulted in an increase in the share 
capitalization from 820,660 shares of A 
stock to about 2,720,000 shares outstand- 
ing or under option and an increase in 
prior obligations of $55,000,000, repre- 
sented by the new note issue referred to 
above. This has been interpreted in some 
quarters as capitalizing the Loew’s 
purchase at a price above $110 per share, 
which has led to rather heated discussion 
of whether or not such a price, well above 
even the present relatively high market 
quotations, is justified. Although it is 
not our purpose to analyze these argu- 
ments, it may be well to point out that 
control of such a promising situation as 
Loew’s can scarcely ever be purchased 
at the prevailing market price, and that 
the latter company’s well rounded pro- 
ducing organization and very valuable 
theater chain made it a most desirable 
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Investment Counselors 
for over a Quarter Century 





Investment 


Counsel 
..-backed by fund- 


amental research 


Always has Brookmire Ser- 
vice adhered to fundamental, 
basic research as an essential 
to sound investment counsel. 
The Brookmire Commercial 
Service Division carries on 
complete studies of : 


(1) Economic trends of industry to 
determine the time element for 
buying, as well as the character 
of the securities to be bought. 


(2) Industry research todetermine 
which industry has the greatest 
possibilities. 

(3) Company surveys to select the 
best companies in the most 
promising industries. 

The Brookmire Investment 

Staff interprets these findings 

in terms of security values 


and then investment advice 
is given to clients. 


Further, Brookmire Service is per- 
sonalized. Each client has his own 
individual needs and plans scru- 
pulously considered in the light of 
the data developed by the Com- 
mercial & Investment Divisions. 
Then his program is suggested. 


Increasing 
investment success 


This Service, with its many years 
of experience and its nation-wide 
scope is available to help you in- 
crease the measure of your invest- 
ment’ success. To find out what 
_ Brookmire Service is, how it 
functions, and how you can use 
it, you need only send. the coupon 
ak a complete description will be 
forwarded to you. 





BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-345 
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acquisition. Let us, at all events, assume 
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The Growth 
of Public Service 
Companies 


Mid-West States Utilities 
Company 


Class A Common Stock 
(PARTICIPATING) 


Statistics indicate that 
every five years the 
electric power industry 
practically doubles in size, 
while telephone service ex- 
pands three times as rapidly 
as population. 


The Mid-West States Utili- 
ties Company is a strong 
integrated system, pro- 
viding diversified service 
in a territory of unusual 
promise and economically 
grouped for efficient oper- 
ation in five leading Mid- 
West states. 


Mid-West States Utilities 
Company Class A Stock has 
prior rights, is fully par- 
ticipating and also carries 
valuable stock purchase 
rights. In our opinion 
these shares afford the 
profit-participating and 
market appreciation possi- 
bilities of a common stock 
investment. 


Complete details on request. 


THIS STOCK IS LISTED ON 
THE NEW YORK CURB 


E. H. OTTMAN & CO. 


Incorporated 
105 W. Adams St., Chicago 
Dearborn 7330 


Please send me descriptive circular. 
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that control of Loew’s was worth $110 a 
share, and that the acquisition had been 
properly financed during the summer of 
1929, and compare the probable resultant 
capitalization with the one which is now 
emerging and showing a_ staggering 
dilution of the old A stockholders’ equity. 
Of course, it may be reasonable to argue 
that the old Fox management could not 
have been expected to foresee the stock 
market crash which precipitated their 
difficulties, but discretion should have 
dictated permanent financing not later 
than August or early September, simply 
on the basis of the time elapsed since the 
obligations were contracted. Further- 
more, the eager public participation in the 
rapidly advancing security markets of 
last summer presented an admirable 
opportunity for effecting such financing. 
A total of $55,000,000 long term de- 
bentures could easily have been sold, 
particularly if they had carried all or part 
of the 300,000 stock purchase warrants 
which are being given the bankers for 
arranging the present financing. Ap- 
proximately $35,000,000 more would have 
been needed, and this could have been 
easily procured through an offering of 
500,000 shares of new stock to old share- 
holders at $70 per share. No offering of 
stock had been made to Fox shareholders 
since October, 1928, and the market was 
advancing rapidly, so there is no doubt 
that it would have been fully subscribed. 
Thus the A stock capitalization, apart 
from outstanding warrants, would have 
been increased about 60 per cent, instead 
of 200 per cent as under the recent 
financing plan. In other words, assum- 
ing that the corporation earned $10,000,- 
000 net in one year, and allowing for the 
equity of the B stock, these earnings 
would have been equivalent to about $7 
per share, instead of about $4 per share, 
which would be the result under the new 
capitalization as now formulated. 








POSSIBLE FINANCING 





Considering the receptiveness of the 
market to new share offerings during 
1929, it would even have been possible 
to finance the entire $90,000,000 expan- 
sion through stock issues, without placing 
any funded debt ahead of the share 
capitalization. Three separate offerings 
of 400,000 shares of new stock, or two 
offerings of 600,000 shares each, at an 
average price of $75 per share, would 
have provided the necessary funds to 
retire the dangerous short term indebted- 
ness. These suggestions may seem rather 
extravagant, but the fact that a well 
known chemical company tripled its 
share capitalization through three stock 
offerings, all within 11 months of 1929, 
seems to prove that it could have been 
accomplished. Assuming that 6 per cent 
interest on the $55,000,000 indebtedness 
would have been saved in this way, and 
adding $3,300,000 to the $10,000,000 net 
arbitrarily taken above, the per share 
earnings on the new capitalization result- 
ing from the all-stock financing would be 
well over $6. Of course, many other 
variations of similar financing could 
have been used, but the figures given 
above should indicate the very substantial 
saving in the old stockholders’ equity 
that would have been effected, as com- 
pared with the serious dilution involved 
in the present set-up. In addition, the 
old stockholders would have had the 
advantage of valuable rights. 
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Analyzed by 


Air Reduction 
American Can 


Amer. & For. Pr. 
Balt. & Ohio 
Seven weeks of steadily Bethlehem Steel 
' Chrysler Motors 
rising prices have been fol- heme 
lowed by a period of steady Con. Gas of N. Y. 
decline. Prices are now Cont. Can 
¥ DuPont 
almost exactly where they Electric B. & S. 


were before the rise began. General Electric 








This fact has caused a prev- 
alent feeling of uncertainty about the future. It 
has made it especially important that each investor 


have authoritative information now. Should he 


buy? Sell? Hold? And which stocks? 


Analyzed with Utmost Care 
After analyzing with utmost care the underlying 
values of every stock in this list, we have reached.a 
definite conclusion regarding each. These conclu- 
sions are set down in a recent bulletin now avail- 
able to investors. Like all of our counsel, this bulletin 


is specific and clear. We tell you not only what and 





VAN STRUM 


Int. Tel. & Tel. 
Nat. Cash Reg. 
Paramount 

Pub. Ser. of N. J. 
Radio Corp. 
Sears Roebuck 
Stand. Oil of N. J. 
Union Carbide 
United Aircraft 
United Corp. 
United Gas Imp. 
Westinghouse 


when to buy, but also keep 
you posted and tell you when 


to sell and at what levels. 


Van Strum clients have 


made, and are making, 








steady profits through the 
advice they receive. During the 14 month period 
between February 1929 and April 1930, the aver- 
ages showed a loss of 35 points. Accurate Van Strum 


recommendations afforded a profit of 85 points. 


Two Highly Attractive Stocks 
An example of the definiteness of Van Strum ser- 
vice is our latest bulletin naming two stocks now 


advantageously priced for purchase. 


These two important bulletins will be sent you with- 


out cost. Simply fill out and mail attached coupon. 
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Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me a complimentary copy of your recent 
bulletin analyzing the stocks listed above, and also 
of your latest, recommending two stocks for purchase. 


Name 
Address 


























FURTHER 
BEAR 
MARKET 
AHEAD? 


In its Advisory Bulletin of April 5th, 1930, the 
Institute advised ‘‘acceptance of individual 
profits’’ and restriction in the use of investment 
capital. 

The Institute also stated: ‘‘ The stock market 
is in a much more vulnerable position than at 
any time in the past three months.”’ 


A DRASTIC DECLINE? 


Has there been widespread distribution of 
securities in recent stock markets? As a result, 
should the normal 50% recovery, already 
experienced, be followed by renewal of the broad 
bear market? 

Or, with money still 4%, or lower, and the 
outlook for gradual recovery in business, can 
the current recession be considered simply a 
normal intermediary movement? Are new stock 
market leaders in process of formation? 

These questions are discussed, definite con- 
clusions and recommendations given, ina NEW 
Advisory Bulletin, copies of which are available 
GRATIS. 


Simply ask for FREE Bulletin FW\MMyY-3 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











You can share in the 


$500,000,000 


net profits of the 
Standard Oil Companies 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 


1. Security of $500,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “F” 
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WATCHING 
INVESTMENTS 


@ Buying Sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
eurrent conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantiaily below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months; likewise, current earnings of the 
leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
‘‘industries”” column refers to earnings of 
the respective groups. 

The left hand indicator for Fertilizers 
in the industries sections has been 
lowered to the horizontal to indicate that 
according to reports from the trade 
current business is about the same as a 
year ago. The electrical equipment 
arrows have been brought to the neutral 
to indicate judgment of current earnings 
equal to second quarter a year ago and 
prospects for continuance of present levels 
into the summer or fall. 

The right hand arrows for copper, both 
price and earnings, have been lowered 
one point below the horizontal because 
of the lack of satisfactory stimulation of 
buying by the recent 4-cent drop in the 
price of the metal and the consequent 
growing probability that a further price- 
eut will be resorted to. This would 
reduce earnings even further, at least 
for a time. 
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reflecting the general industrial depres- 
sion which prevailed during the initial 
months of the year, deliveries were cur- 
tailed by a severe snow storm through- 
out the Middle West in March. 


Owens-Illinois Glass 4 — 


Company is considering going into the 
manufacture of glass milk bottles. De- 
mand for glass for fruit and vegetable 
packing is reported to be increasing con- 
stantly for the reason that these con- 
tainers cost only about one cent per unit 
more than tin, whereas the grocer is able 
to get a much larger advance for glassed 
goods over those in tins. Earnings for 
the current year are expected to fall little 
short of the $5.01 shown in 1929. 


Packard 4 “B” 


In a recent analysis of Packard Motor, 
Cram’s Automotive Reports says: ‘‘It will 
be some time before the merchandising 
activities of Packard with regard to the 
Diesel engine will get beyond the stage of 
exploitation, for the reason that the en- 
gine must be widely used and thoroughly 
tried by aircraft operators of every kind. 
However, at this time no one can fore- 
cast the possibilities of this engine and as 
time passes, it will undoubtedly be an 
increasingly important unit of Packard 
and will eventually become an important 
factor in the company’s earning power, 
but this is two or three years off.” 


Pierce Arrow “A” 4 = 


Company reported net profit of $461,401 
for the quarter ended March 31, 1930, 




















| A BINDER for 


THE FINANCIAL Wortp 


that holds 26 issues 
T= handsome binder which we 


have provided for the con. 
venience of Tue Financiat Wort 
readers, was designed by Payl 
Kummer, one of America’s few 
noted modelers in metal. 

Between its artistic dark-green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 
easily insert your copies of Tye 
Financia Wor tp as they come to 
you each week, gradually building 
up a valuable reference volume of 
“wenty-six issues. 

By buying a iarge number of these 
binders at one time, and by elimi- 
nating any idea of profit to our- 
selves, we are able to send one post- 
paid to any part of the United 
States for $2. Foreign postage is 
50c extra, and Canadian postage is 
25c extra. Money back tf not satisfied. 


THE FINANCIAL WORLD 
53 Park Place New York 





























































A Review 


containing analyses and charts on 


R. J. Reynolds Tobacco 
Commercial Solvents 
International Harvester 
Pacific Lighting 
Westinghouse Elec. & Mfg. Co. 
Allis-Chalmers Mfg. 
General Motors 
P. Lorillard 
Radio Corporation of America 
Curtis-Wright 
Union Carbide and Carbon 


will be mailed upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y. Curb Exchange (Assoc.) 


20 Broad St. New York | 
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inst $448,532 for the same quarter of 
iyst year, an increase of $12,869 for the 
iod. Since acquisition of this zom- 
by Studebaker Corporation, which 
owns-all of its class B stock and 94 per 
wnt of the class A, Pieree Arrow has 
demonstrated consistent improvement in 
uction and sales. The company sold 
9944 cars the first three months of the 
current year as compared with 1,769 for 
the same period of 1929, a gain of 27 
per cent. 


Remington Rand 4 “ce” 


Exemplifying the company’s world-wide 
distribution and capacity for penetrating 
foreign markets, an order has been filled 
to supply 500 typewriters for the Mongo- 
lian government. This is the first lot of 
typewriters for the Mongolian language 
ever produced in the United States. 


Union Carbide 4 cA? 


Reflecting the general recession in in- 
dustrial activity in the first quarter, 
Union Carbide & Carbon and subsidiaries 
report lower earnings for that period, 
amounting to 72 cents a share as against 
87 cents in the same quarter of 1929. 


Shattuck 4 **A” 


Arrangements have been effected whereby 
the products of this company are to be 
sold in a number of outlets of the Ameri- 
can News Company. Latter controls 
the concessions located in the various 
subway stations where newspapers, peri- 
odicals and small package candies are 
sold. Through this agreement Shattuck 
will have a further outlet for its products. 
late Easter this year resulted in Shat- 
tuck’s earnings for first quarter declining 
to 58 cents per share as against 62 cents 
ashare in initial 1929 period. 


United Biscuit 4 “> 


Operations for the first quarter of the 
current year resulted in a 21 per cent in- 
crease in net as compared with the same 
period of 1929. Net per share of common 
stock based on 486,230 shares outstand- 
ing in the first quarter of the current year 
was equal to 94 cents as compared with 
80 cents per share on 458,045 shares in 
the corresponding period of 1929. Im- 
proved earnings reflect not only a larger 
sales volume but also a better profit 
margin resulting from greater efficiency 
which accrued from integration of prop- 
erties acquired. Reports have been 
circulated of a probable merger with 
Loose-Wiles. 


United Corp. 4 — 


Equity behind United Corporation stock 
is currently figured to be about $53 per 
share, with the stock now quoted around 
dl. Last year when equity was about $60 
the stock sold as high as 75. Thus, while 
sponsorship and management was re- 
garded by some as being worth 15 points, 
the same management and sponsorship 
8 now commanding no premium over 
liquidating value of the issue. The 
application of United Corporation for 
Permission to list 500,000 additional com- 
mon shares shows that 109,000 common 
shares of Consolidated Gas Company of 
New York were purchased by United Cor- 
Poration at an average of $121.23 a 
share. The market value of Consolidated 
Gas stock is now about $131, showing a 
Profit on these holdings of more than 
$1,000,000. 
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U. S. Steel 4 al ig 


Company reported net income in the first 
quarter of the current year equal to $3.44 
a share which compares with $4.14 in the 
last quarter of 1929 and $5.04 in the first 
quarter of that year. The company 
reports plant operations during the first 
three months of this year averaged 81 
per cent of capacity as compared with 
94 per cent in the first quarter of last 
year. While earnings of corporation were 
20 per cent below those for the corre- 
sponding quarter of 1929, steady expan- 
sion in profits was shown throughout 
the quarter, March, 1930, earnings show- 
ing a 12 per cent increase over February 
and 17 per cent increase over January 
results. 


Warren Brothers 4 “ey 


Company through its Polish subsidiary 
will start work shortly on the 76,000 
square meter contract which it has been 
awarded. It is also reported that equip- 
ment has been shipped from New York 
to Hungary where the company has a 
contract for 67,000 meters. Meanwhile, 
the Cuban branch has received orders to 
start operations immediately on approxi- 
mately $5,000,000 worth of work on 
feeders to the central highway, and the 
Argentine Company, another subsidiary, 
has been awarded a contract totaling 
$800,000. 


White Sewing Machine 4 — 


First quarter earnings, which are nor- 
mally the lowest of the year, are ex- 
pected to be small in 1930. Company was 
forced to take back a number of sewing 
machines sold last fall, and loss on this 
business will be written off over the cur- 
rent year. One of the weak factors in the 
White situation has been the large 
amount of accounts receivable which it 
has had to carry; these amounted to about 
$11,000,000 at the end of last year. White 
is considering turning over this business 
to a commercial credit organization. 
Company reports that collections have 
improved considerably in recent months. 


Willys-Overland 4 =" 


Production of approximately 31,000 cars 
and trucks by this company in the first 
quarter compares with about 90,000 units 
in the same quarter of last year. Manage- 
ment figures that a satisfactory profit can 
be realized on a 200,000 annual produc- 
tion. Indications are that company’s pro- 
duction this year will fall substantially 
below the 200,000 figure and consequently 
satisfactory earnings in 1930 appear 
unlikely. 


Woolworth 4 A” 


Reflecting better business during Easter 
week, company’s sales for the first four 
months of 1930 will yield total business 
of about $86,000,000. This would place 
1930 business ahead of 1929, and show an 
improvement of approximately 34% per 
cent for the first four months as com- 
pared with the corresponding period of 
last year. The management is satisfied 
with the volume of business thus far 
during 1930, for every week with the 
exception of the last week in March has 
recorded a gain over the corresponding 
week in the previous year and officials 
expect that a good volume of business 
will continue. 








Natural Gas 
Industry ... 





ONSIDERABLE stress has 
been laid upon the possibili- 
ties in the natural gas industry. 


Admittedly the natural gas indus- 
try has an unusually attractive 
future. 


Many investors desiring to par- 
ticipate in the profits of this great 
industry are uncertain as to the 
companies in which to place their 
funds. 


In the early stages of any indus- 
try many new issues are floated 
and many investors buy them hop- 
ing for quick profits. 


Frequently such stocks are sold 
far above their intrinsic worth, 
and can frequently be purchased 
later for a fraction of the prices at 
which they are originally offered. 


With the latest issue of McNeel’s 
Financial Service a Special In- 
vestment Analysis has been pub- 
lished on the natural gas industry, 
with definite recommendations as 
to which stocks to purchase and 
which ones to avoid. 


This Special Analysis is available, 
free upon request, to investors in- 
terested in the possibilities in the 
natural gas field. 
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TURN YOUR SPARE TIME 
INTO CASH 


by securing new subscriptions for 
THE FINANCIAL WorRLD. Write for 
commission terms and details of 
our unique and easy selling plan. 


H. L. VONDERLIETH, Cir. Mér. 
53 Park Place, New York, N. Y. 

















SOUTHWEST DAIRY 
PRODUCTS Co. 


7% Cumulative Preferred Stock 
(With Conversion Privilege) 


(1) Preferred as to assets and cumulative dividends. 


(2) Balance sheet reflects net assets of over $200 for 
each share of preferred stock outstanding. 


(3) Earnings first 9-months of 1929 over 2.67 times 
preferred stock dividend requirements. 


(4) Yields about 714% at present price. 
(5) Offers favorable prospects of market appreciation. 


WRITE FOR CIRCULAR 175 


& CoMPANY 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 

















Profit by Reading 
...Read for Profit 


Every business man can profit by reading ° 


regularly The Wall Street Journal—can pro- 
fit businesswise and with his more personal 
financial affairs. 

To thousands of alert business men the con- 
tents of this daily business and financial 
newspaper hold as much interest as do the 
events of their own business day. 

From The Wall Street Journal they obtain 
new business ideas... they obtain a back- 
ground of business thought, a familiarity 
with general business unobtainable from 
any other source. 

And if an investor, just so much more is 
The Wall Street Journal indispensable. Here 
only are found the daily reports, the special 
analyses of companies and industries and 
the complete financial information which 
is gathered by the world’s largest financial 
and business news organization. 

Business men this country over now read 
daily for profit and profit by reading The Wall 
Street Journal. 


i, 2 Se 2 as ee Ss 
To acquaint more business men with The Wall Street 
Journal, the readers of this magazine are being offered 
a special trial subscription. Each subscriber taking 
advantage of this special offer will also receive, com- 
plimentary, 10 Rules for Investors.” This is one of the 
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DAIRY PRODUCTS Issq; 
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eoncluded 





from Page g 


a 
ventories, a strikingly low figure jp rela. 
tion to the $300,000,000 sales Volum 
This low inventory-to-sales ratio ind 
cates the rapidity of working capital 
turnover and renders the company’s 
business relatively immune to any buty 
sharp fluctuations in inventory values 

Outstanding capitalization consists of 
66,804 shares of class A seven per cent 
stock and 49,995 shares of class B seven 
per cent stock, both $100 par cumulative 
preferred issues, and 5,135,645 shares of 
no par common. Funded debt amounts 
to $48,558,120, consisting almost entirely 
of 514 per cent debenture obligations of 
the parent company. The figures cited 
of course, do not give effect to the 
financial operations arising from prop. 
erties taken over since the year end and 
the contemplated acquisition of Kraft 
Phenix, final action on which awaits the 
approval of stockholders at the annual 
meeting on May 12. 

The transition which the dairying ip. 
dustry has undergone in the past decade 
is no less than phenomenal. While it js 
likely that no abatement of expansion 
activities will be witnessed in the jn- 
mediate period ahead, the probability 
suggests itself that coincident with 
further expansion, net earnings will pro- 
ceed at a somewhat faster pace as the 
accumulative effects of increased operat- 
ing efficiency make their appearance in 
larger profit margins. Operations during 
the first quarter of the current year were 
reported to have resulted in profits ap 
proximately $1,000,000 ahead of. the 
corresponding 1929 period. At its current 
price around 55 National Dairy common, 
in view of the company’s impressive 
potentialities, offers an opportune partic- 
pation in a growing industry and merits 
attention for long pull investment pur- 
poses. 














OILS WITH NATURAL GAs 





eoneluded from 


page 6 








acres of reserves in Texas and the rich gas 
bearing parishes of Louisiana. The 
Houston Pipe Line Company is a wholly 
owned subsidiary, serving large industrial 
users such as Texas Gulf Sulphur, Humble 
Oil, Galena Signal Refining and others 
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most popular financial guides published in recent years. Setiien da allen tumtiiiend 40. Sema 


sdeitieaabeseeeyueaneren ducpenducabeseinbvennennsaseese sebobianeentniiruanens pomvebenie pevoosnenbeensnannee Galveston and Houston. Eighty per-cent 
of the gross production has been col 
DeRE Wi A LL $ TREE T J OURN tracted for over the next six years. 
Skelly Oil and Prairie Oil & Gas are als 
44 BROAD STREET - NEW YORK CITY prominent factors. The latter compaly 
participated with Standard of New Jersey 
and Cities Service on the Denver line 
Skelly, an important unit in the new line 
to Chicago, produced over 914 billions 
of cubic feet of gas during 1929, 
The well entrenched oil compailt 
have, from the investor’s standpoint, 4 
decided advantage over strictly nat 
gas organizations of an already develo 
source of earnings. Of those oil compar 
ies most prominently identified with the 
natural gas industry, we would favor the 
following in the order given: Stand 
Oil of New Jersey, Texas Corporatidt 
Standard Oil of California and Phillis 
Petroleum. 
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Please enter my subscription at your special introductory rate 
of $3.00* for two months, I enclose check herewith. 12 


TORés 


FOR INVESTORS 
Name 





Street 


City State__ 
* This special rate compares with regular Wall Street Journal subscription 
rates of $2.00 for one month, $10.00 for 6 months, $18.00 per year. 
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@ Low-priced stocks, on account of the small funds required per share, 
may, even by a few points advance, show very large profits. Take a 
stock selling at $12 a share which advances, say, 6 points. Here in this 
six-point advance is just as much profit as a high-priced stock really 
shows by advancing from 180 to 270. Many low-priced stocks do, in 
fact, show larger advances on their selling prices than any other stocks 
in the list. 


@ At the same time, note this: Many low-priced stocks are highly specu- 
lative—they simply look cheap, but in fact are not, hence making profits 
in this low-priced field calls for the most careful selection. 


What possibilities do these stocks offer now 


—at these prices— 


Willys-Overland 734 ? 
Armour B 33 ? 

Amer. Agr. Chem. 714 ? 
Remington-Rand 39) ? 
Martin Parry 4 ? 
Radio-Keith-O. 44% ? 
Baldwin Loco. 283% ? 


Com. & Southern 18% ? Niagara Hudson 233 ? 
Schulte Retail 9 ? Austin Nichols 37 ? 
Ward Baking B 11% ? Ajax Rubber 2 ? 
Norwalk Tire 21% ? United Cigar S. 6% ? 
Pierce Petroleum 61% ? Reo Motors 11% ? 
Indian Motor. 91% ? Continental Oil 28 2 
Ind. Refining 207% ? Chrysler 35% ? 


All these stocks are analyzed in our latest Special Report. Among these 
stocks, four sound issues we select as the best and describe 
specifically in this report. 


A few extra copies of this valuable report are reserved for distribution 
free—as long as the supply lasts. 


Clip Coupon at Right 


American. Securities 


Service 
106 Norton-Lilly Building 


ties,” both free. 


SEE Saree ae 
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American Securities Service _ 
106 Norton-Lilly Building, New York 





Kindly send me copy of your latest “Report on Low- 
Priced Stocks,” also copy of “Making Profits in Securi- 
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Profit by Unbiased 


Investment Reports 


Many an opportunity for profit is missed be- 
cause the investor, due to incomplete data or 
biased interpretation of the facts, sells at a loss 
or takes a small profit when he should hold for 
the longer pull; or because he holds when he 
should sell and switch to securities with better 
prospects. You have too much at stake to de- 
cide these questions without all available facts. 
Hence the advantage of having clear, unbi 
analyses (not mere copies) of company EARN- 
INGS reports and prospects in THE WALL 
STREET NEWS daily; and monthly ounanery 
and comparison of ‘‘CORPORATION EARN- 
INGS”’ showing earnings trends. Perhaps you 
want information on some of the following 
companies: 

Radio Corp. 
U. S. Smelting 

‘ C. M. St. P. & Pac. Bonds 
Pittsburgh Plate Glass 
Lambert Co. 
Gotham Silk Hos. 
Devoe & Raynolds 
General Gas & Elec. 
Assoc. Gas & Elec. Radio-Keith-Orph. 
Cities Service ' Atlantic Refining 
Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


32% PRICE TRIAL—Next 50 Issues $1 


(Includes 4 reports checked above, also Bul- 
letin E-7 ‘‘ How to Read Earnings Reports,” and 

































































Am. Tel. & Tel. Rts. 
Gulf Oil 

Vick Financial Co. 
Libby, McNeill & Libby 
Penn Dixie Cement 
Niagara Hudson Pr. 
Caterpillar Tractor 
Packard Motors 















































































































“Corporation Earnings.’’) 
(Samples Free on Request.) 


” WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway Dept. A-S 


|Ipanmalic 


table of 610 earnings reports in latest issue of 


New York City 
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UCH has been said and written 
concerning the market action and 
operations of investment trusts 

since the first of the year. Considerable 
emphasis has been laid on the fact that 
at the present time stocks of the well 
managed companies are selling at a sub- 
stantial discount from liquidating value, 
which is the exact antithesis of what pre- 
vailed last summer when a considerable 
premium over liquidating value was 
commanded. The term “liquidating 
value”’ is, of course, a very elastic phrase 
from more angles than one. In the first 
place, any radical change in the portfolio 
would alter the picture entirely, and the 
figure reported on March 31 might be very 
different the following week. Again, 
the portfolios of a large number of the 
trusts are composed of similar issues, with 
the result that the floating supply of 
such stocks has been greatly diminished, 
and should any one of the trusts desire 
to liquidate its holdings in any one 
particular issue it would face the risk of 
forcing that stock so low that a substan- 
tial loss would be suffered and at the same 
time cause considerable depreciation in 
the ‘ liquidating value of other trusts 
heavily interested in that one stock. 
This is especially true at the present time, 
when several popular stocks are losing 
ground daily as a result of poor first 
quarter’s earnings. 

The accompanying tabulation of 33 in- 
vestment trusts includes the majority of 
companies that have come into promi- 
nence through New York Stock Exchange 
or New York Curb Exchange listings. 


Of the total shown, the market prices of 

18 issues are at present below liquidating 

values reported on March 31, last. The 

last two columns, while not strictly com. 

parable, show the sharp recovery jy 

market price since the 1929 low and the 

percentage of increase in liquidating 

value from December 31, 1929, to March 

31, last. It is interesting to note that 

those companies with large amounts of 

fixed liquidating securities ahead of the 

common stock show a greater percentage 

of increase than those with only one class 
of stock outstanding. It is also interest. 
ing to compare the present market price 
with the original issuing price and the 
latest liquidating value with the original 
offering price. The question arises as to 
why the stocks of so many investment 
trusts are selling below liquidating value, 
These companies apparently have re 
tained, for the most part, the securities 
they held when their own issues were 
selling at a very substantial premium 
over liquidating values and they still 
have the same good management. The 
reason is probably the psychological 
effect of these trusts showing unrealized 
losses at the end of 1929. This situation, 
however, has been largely corrected dur- 
ing the first months of the year, and there 
are probably very*few trusts now showing 
substantial unrealized losses. For those 
investors wishing to make vommitments 
in investment trust stocks, it appears 
advisable to confine them to those 
securities that are selling below liqui- 
dating value while such conditions pre 
vail. 








Comparative Position of Investment Trusts 


























Weeks of 
Authoritative 


Advice 
... FREE! 





Send the coupon below 
and receive, without obli- 
gation, future copies of 
‘¢Market Action’’ and 
‘‘Investment Outlook’”’ for 
the next three weeks. 


Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 


Please send, without obligation, your 
publications ‘‘Market Action’”’ an 
“Investment Outlook’? for the next 


three weeks, 

eee o wcpecccces cece cceceeccecs oe 
Street Address ........cccccccccces soccccvccce 
City and State........ tg Kean aeheeesshenee a 


Print Plainly Please! 








% of increase 


lig. mkt. 

val- rice 

Company Orig. Liquid value Cur- ue. from 
offer per share 1929 rent Dec.- 1929 

. price Dec. 31 Mar.31 Low price Mar. low 

EERE: Fae ee t 29.95 a32.50 20 32 .8 60 
Amer. Europ. Securities........... 54.00 48.20 63.78 23 53 31.0 131 
Amer. International.............+. 35.88 43.71 29% 46 21.9 55 
American Investors’ B............. 20.00 11.14 a 6% 14% — 133 
Blue Ridge........ Se ee 20.00 9.73 13.60 3% 11% 40.0 276 
NS ES oe ee *72 .00 23.13 31.60 17 25 36.6 47 
eee 37.50 19.28 — 9 13 4% _ 47 
NSS ye. See 27.00 24.99 26.49 18 21% .6 20 
Fourth Nat. Investors............. 52.00 46.80 54.39 20 425 18.3 113 
General Amer. Inves............... —_ 11.62 —_ 85% 14% — 70 
See ee 32.50 28.88 — 19 26 — 37 
Gen. Public Service................ 27.97 43.13 20 45% 54.2 127 
REE ORG, « B ccp.niessise eee ess050 104 40.94 247.00 32 415% 14.8 31 
ONS SSS ae 21.87 15.20 — 12% 16% —_ = 
International Carriers............. 23-25% 19.46 21.50 11% 16% 10.4 4 
ere — b26.16 230.00 12% 22 14.6 7% 
SRNR MID Gg wien. s 0:6.5.4.n'sc0ie.e 0 104 91.54 z104.00 63 89% 13.6 42 
oe eee 60 58.66 d75.00 46% 651 23.2 <= 
PEND SHOEI. «0.0 os'0 0 cs ecesccece 34 31.78 — 17 28 — 65 
OR Oe a eee 175 c11.00 x12.60 4% 144% 14.5. 235 
Prudential Investors.............. 27 21.42 225.00 5% 19% 16.7 268 
Reliance International............ *68 14 13.24 15.92 — 15% 20.0 - 
Second Nat. Investors............. y100 93 6.40 9 16 588.2 77 
Selected Tmdustries.....ccccccecers $100 3.42 — 4 9% — jae 
SS Se eee 22% 23.85 26.22 15 19% 10.0 28 
Shenandoah Corp...............-. 17% 9.46 17.10 6% 17% 80.6 167 
Standard Investing................ —_ _ 12.78 4 12 &% — 115 
Sterling Securities A.............: *34 10.88 16.85 8% 17% 54.8 112 
OS OS Se ee 175 20.63 — 9% 19 — 108 
Thied Nat. Investors.............. 50 41.27 48.50 25% 40 17.5 59 
Tobacco & Allied Stocks........... 54% 44.39 — 23 27 % — 20 
ee | aaa eee 27 15.81 20.59 10 16% 30.2 0% 
U. S. & Foreign Securities......... +100 28.80 — 15% 2 — 





*—Unit of 1 share of preferred and 1 share of Class A. t—Not available. t—Units of 1 shat 
of preferred and 1 share of common. a—Feb. 18, 1930. b—Dec. 10, 1929. c—Nov. 30, 1929. 
d—Feb. 19, 1930. x—March 24, 1930. y—Units of 1 share of preferred and 2 shares of commd. 
z—Recently reported unofficially at this figure. 
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To The Investor Who Prefers to Select 


His Own Investments Without Assistance 


{Please Show This To Some Investor Friend} 


CCASIONALLY an investor of more than 

average experience will tell us that he 
prefers to make his own decisions instead 
of having investment experts make them for 
him. 


To such an individual we wish to state that we 
have numerous enthusiastic subscribers of this type 
who profit by the immense fund of important 
data they secure from THE FINANcIAL WorLD even 
though they do not attempt to follow many 
recommendations. 


The successful investor is one who is usually 
able to give sufficient time and study to the 
earnings, management, prospects, financial struc- 


sure and other phases of the companies in which 


he is especially interested. Entirely aside from the 
recommendations that appear in THe FINANCIAL 
Wor p, our publication with its supplementary 
services can be of tremendous value to the open 
minded investor who wants nothing but facts 
and figures upon which to base his own con- 


L clusions. 


» While it is possible of course for an investor 
to spend many hours each day in reading financial 
information in the newspapers, the fact remains 
that the average individual hasn’t the time to 
wade through all this material and still do his 


“regular job. 


Tue Financia Wor xp is, therefore, performing 
a distinct service of immeasurable value in sup- 
plying in a compact boiled down form the es- 
sential information of timely interest and value 
to investors who realize the many advantages we 


have over them in collecting and condensing such 
material. 


And remember, with such a monthly reference 


‘guide for investors as our ‘Independent Ap- 
praisals of Listed Stocks,’’ you have in a handy 


condensed form a great amount of vital informa- 
tion always available exactly when needed. This 
monthly guide is constantly growing more 
popular because of general recognition that it 
answers hundreds of questions that come up 
daily on such pertinent matters as earnings, 
prospective dividend changes, future business 
prospects, etc., of 1350 leading companies whose 
stocks are listed on the New York Stock Exchange 
and N. Y. Curb. 


We wish to emphasize the informative value 
of THe Frnancrat Wor tp and the Monthly ap- 
praisals even to such individuals who have more 
confidence perhaps in their own judgment than 
in that of investment experts. 


It is our belief, of course, that the recommenda- 
tions of our staff will fare much better over a 
period of years than the selections made by the 
great majority of investors acting on their own 
initiative. Past records clearly prove this beyond 
a doubt. 


The point we wish to bring out here for the 
type of investor who prefers to make his own 
decisions, is that, even though he uses Tue 
FinanciaL Worip and supplementary services 
only for their pertinent facts and statistics, he 
will get many times his money’s worth in a year’s 
subscription at $10 per year. 











PROFIT MOST BY MAILING THIS COUP 





at 





{If you are already a subscriber, please show this to a friend} M-7 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractice Securities in Each Issue. 


{2} The next 12 monthly issues of ‘Independent Appraisals of 
- al {New York Stock Exchange and New York 
urb. 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
security.} 


Also a copy of “When to Sell,” and Mr Guenther’s Sound Invest- 


ment Rules. 
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4 Am. Commonwealths Power “A” 


Stock has taken little part in recent 
activity in utility group despite fact that 
earnings have continued to expand. Net 
for fiscal year ended March 31, 1930, 
was equivalent to $2.53 a share on com- 
bined class A and B shares and repre- 
sented a gain of $1.24 a share over same 
fiscal year of 1929. Company recently 
acquired gas generating and distributing 
facilities in several Vermont and Massa- 
chusetts cities of medium size, bringing 
the total number of communities served 
up to 383. 


4 Associated Electrical Ind. ‘‘C” 


Company reported for the year ended 
December 31, 1929, a net profit of 
$1,198,200 after debenture interest, de- 
preciation and general reserve, as com- 
pared with a net profit for 1928 of 
$659,300. After deduction of preferred 
stock requirements a balance of $826,600 
was available for 3,498,000 common 
shares of £1 (or $4.86) par value, which 
is equivalent to 2314 cents per share. 
In 1928 there was available for the com- 
mon stock an amount of $275,800 or the 
equivalent of 2414 cents per share on 
the 1,136,950 shares outstanding at that 
time. 


4 Burco — 


Announcement was made during the past 
week that, giving effect to retirement of 
preferred and common stock purchased 
and earnings for first six months of 
operation, assets on March 31 were 
equivalent to over $74 a share of pre- 
ferred and $12 a share of common. This 
compares with original assets equivalent 
to $10 a share of common stock. The 
warrants of this investment trust, which 
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6% Interest Guaranteed 
Plus Extra Participation 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass'n, with resources of over $17,000,- 
000.00. Unusually attractive for investors. 


Circular F W on request. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 


are currently quoted around $4 a share, ‘ 
afford an interesting speculative oppor- 
tunity in the low price ranges. They 
represent a ten-year call on the stock at 
$15 a share. 


4 Consolidated Dairy Products “‘C”’ 


Stock has recently become active on 
revival of reports that merger with 
National Dairy Products is still a possi- 
bility. It is understood that the 
management contemplates no further re- 
duction in the current annual dividend 
rate of $2 a share. 


4 Deere & Company — 


Company declared initial quarterly divi- 
dend of 30 cents a share on new stock, 
thus placing the issue on $1.20 annual 
basis. An extra stock dividend of 1% 
per cent was also declared. At the annual 
meeting of the stockholders the recent 
five-for-one split-up of the common and 
preferred shares was duly approved. 


4 Driver-Harris = 
Stock soared to a new peak for all time 
of 108% following the report that earnings 
for the first quarter when available, 
would show a new record for the company. 
Stock was last reviewed in the February 
19 issue of THE FINANCIAL WoRLD, when 


it was selling around 58. Continued 
holding appears advisable. 
4 Empire Power _ 


Stock became more active at higher 
levels following report that Long Island 
Lighting was destined to be merged with 
the Kopper gas interests of Brooklyn 
or Consolidated Gas of New York. It 
is understood that Long Island Lighting 
is planning a new construction program 
which will increase the scope of its opera- 
tions throughout the island. Empire 
Power holds 273,991 shares of Long 
Island Lighting common stock. 


4 Ford Ltd. ~ a 


At recent general meeting of British 
Thomson-Houston Company, William 
Lusk, chairman of the company stated: 
‘‘We are manufacturing for the Ford 
Motor Company’s new plant at Dagen- 
ham a turbo alternator set of 30,000 
kilowatts, 3,000 r.p.m. which will operate 
at a steam pressure of 1,200 Ibs. per 
square inch. This is the largest turbine 
which has been built in this country 
(England) for such a high steam pressure.” 
This development serves to indicate that 
Ford is going to show his competitors 
anew way to save money. 


4 Hygrade Food Products _ 


President announced last week that 
after two years of experimentation com- 
pany had perfected packing methods 
whereby all sizes and quantities of meats 
could be distributed direct to consumer 
without use of any kind of quick-freezing 
process. Several ‘‘butcherless” butcher 
shops have already been opened in greater 
New York and it is expected that the 
number will be increased to 500 in the 
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near future. 
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Sales for first quarter of $555,104, re 
sented an increase of 18.8 per cent Over 
the $466,948 reported in the same period 
of 1929. Sales increases reflect recent 
increase in company’s distributing fagj). 
ities. 









4 Pitney-Bowes Postage Meter “R” 


Stock became quite active following the 
report that Stone & Webster had acquired 
a substantial interest in the company, 
At the annual meeting of the directors last 
week a vice-president of Stone & Webster 
Engineering Corporation was elected to 
the Pitney-Bowes board. 


4 Pittsburgh Steel “p» 


For the nine months ended March 31, 
1930, company reported net of $1,342,141 
equivalent to $3.12 a share on 253,500 
shares of $100 par common stock. In 
the same nine months of 1929 net of 
$3,076,932 equalled $9.96 a share. 


4 Reynolds Brothers bg 


Announcement was made early in the 
past week that company would be merged 
with Reynolds Investing to form a new 
investment trust having assets in exce:. * 
$23,000,000. Special meeting of stock- 
holders of both companies has been called 
May 14 to ratify recent action of the two 








DIVIDENDS 











INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter: 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (14%4%) on the 
Preferred Stock of that Com: 
pany, payable May 15, 1930, to 
Preferred Stockholders of record 
at the close of business on April 
30, 1930. 

FRANK I. TENNYSON, Treasurer 

11 Broadway, New York, N. Y. 


























Borden’ 
Common Divipenp No. 8! 


A quarterly dividend of seventy 
five cents (75¢) per share has been 
declared on the outstanding common 
stock of this Company, payable June 
2, 1930, to stockholders of record at 
the close of business May 15, 1930. 
Checks will be mailed. 

The Borden Company 
Ww. P. Marsu, Treasurer. 


————«< 
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INTERNATIONAL PAPER AND POWER COMPAN! 
Boston, Mass., April 2, 1930 


‘The Board of Directors has declared a regular quartet 
dividend of sixty (60c) cents on the Class A moc 
stcek of this company, payable May 15, 1930, to 
holders of record at the close of business May 1, 


Checks to be mailed. Transfer books will not do 





R. G. LADD, Assistant Treasut® 
—— 
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A AVERAGE STOCK PRICES 





1930. 1929 
r Apr. 30 Apr. 23 Apr.16 May 1 
oo es ar 156.08 160.88 161.48 155.70 
eS eee 174.40 180.60 181.40 205.00 
SS Ea ere 161.96 167.75 168.85 184.78 

& FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930 1929 





(000,000’s omitted) 





Apr. 23. Apr. 16 Apr. 24 
$6,7 


Deposits—New York City...... $6,857 6, 1375 
Deposits—Cutside New YorkCity 13,470 13,832 12,525 
Loans on Securities—N. Y. C... 3,409 3,316 2,707 
Loans on Sec.—Outside N.Y.C.. 4,917 4,922 4,612 
tInvestments—New York City... 853 840 765 
tInvestments—Outside N.Y.C.... 2,064 2,058 2,103 
Total loans and discounts....... 16,955 16,845 16,388 
Total net demand deposits...... 13,455 13,383 12,977 
Total time deposits............ 7,034 7,068 6,775 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 





(000,000’s omitted) 
i feo 4 tS 


Apr. 19 Apr. 12 Apr. 20 


$6,741 $7,695 $7,931 
Outside of New York City...... 3,876 3,856 4,447 
1930 1929 
A MISCELLANEOUS Apr. 30 May 1 
Total brokers’ loans (000,000)... $4.274 $5,532 
Federal reserve ratio (System)... 82.5% 73.3% 
Federal reserve ratio (N. Y.).... 84.3% 79.2% 
1930 1929 
, Apr. 19 Apr. 20 
Total car loadings............. 892,881 1,005,880 
1930 192 
Apr. 26 Apr. 27 
Daily Av. Crude Oil Prod. (bbls.). 2,590,100 2,650,650 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Apr. 30 Mayl1 Apr. 30 Mayl 
4.86 %England. ...$4.86!/s2 $4.85 §Wheat. ..$1.01 % Saag 
3.92 France...... 3.92% 3.901/i6) Rye..... -67% 1.03% 
S25 .-200ly7......% 5.23% 5.23% Flour.... 5.85 6.10 
13.90 Belgium* 13.95% 13.88% Coffee... .0934 17% 
23.82 Germany . 23.87 23.70 Sugar.... .0490 .0490 
14.069 Austria..... 14.25 14.10 ih... ... 22.26 22 26 
40.20 HoHand..... 40.25 40.19 Steel... .33.00 36.00 
26.80 Denmark. . . 26.76 26.66 % | Lead... -055 .070 
26.80 Norway..... 26.76 26.66 % | Copper. .14 18 
26.80 Sweden..... 26.87 26.71 % | Zinc.... -0475 .0655 
49.85 Japan...... 49.37 44.87 | -3387 4375 
42.45 Argentinat. .38.43 42.08 Cotton -1660 .1955 
#12.00 Brazilt..... 11.85 11.92 | =e 4.10 5.25 
apoaey Gane... ..-<- 12.10 12.06 Rubber. . 14.10 .1970 
1.00 Can.Dollar. .99.87 99.21 Gasoline. 1.43 17 








*Belga. tPaper Peso. {Paper Milreis. 


§May futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


(Compiled from American Railway Association figures) 





CWI WACAUR RN 


Nv Wine e ae 


Dawne 


Onehn~ 


Week ended Same 
Apr. 12 week 

EASTERN DISTRICT 1930 1929 % 
SRNR Oe MIND. 5 okie oon s ones ss 59,936 64,563 — 7. 
Chesapeake & Ohio.............. 29,298 30,287 — 3. 
Cleve., Cinn., Chicago & St. L.,... 26,469 29,174 — 9 
Delaware & Hudson............. 16,696 17,472 —4 
Delaware, Lackawanna & West... 21,762 23,270 — 6. 
ONE APY eee re ere 33,958 38,047 —10 
Norfolk & Western..............- 27,644 29,931 — 7 
N. Y., New Haven & Hartford.... 31,659 35,537 —10 
New York Oontral...... 2.006 69,716 77,127 -— 9 
N. Y., Chicago & St. Louis........ 25,60 25,683 — 0. 
OS eer es 145,738 161,188 — 9. 
Py PERNEIOUND., 00's vsnwevscves 13,338 15,063 — 13 
Western Maryland............... 9,668 10,267 — 5. 
SOUTHERN DISTRICT 
Atiantic Coast Line... .........26 21,619 25,099 —14 
OS SS ee ee 41,845 43,852 — 4 
Louisville & Nashville............ 33,721 35,905 — 6 
Reamer BP BAMD.. ....-.6 os .s00 sa 18,719 20,277 —.7. 
Southern Ry. System............. 48,353 52,214 — 7 
NORTHWEST DISTRICT 
Chicago & Great Western......... 6,632 6,130 + 8. 
Chicago, Milw., St. Paul & Pacific. 33,860 35,369 — 4. 
Chicago & Northwestern.......... 43,445 48,163 - 9 
ee ee 14,110 15,541 -— 9 
oe yg. 15,337 17,886 —14., 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 37,087 37,828 —-1 
Chicago, Burlington & Quincy,.... 32,608 33,144 — 1 
Chicago, Rock Island & Pacific,... 30,011 29,685 +1 
Chicago & Eastern Illinois........ 6,952 7,839 —11 
Denver & Rio Grande Western... . 4,817 5,777 —16 
Southern Pacific... .. 35, 28,928 29,987 — 3 
Ss . chive weiks oeu< > 0% 24,348 26,241 — 7 
ES ee are 2,792 3,652 —23. 
‘SOUTHWESTERN DISTRICT 
. Kansas City Southern............ 5,519 5,429 + 1. 
Missouri-Kansas-Texas........... 10,137 11,275 —10. 
its i tn» he bi 33,265 30,869 + 7. 
St. Louis-San Francisco........... 17,592 17,366 + 1. 
St. Louis-Southwestern........... 6,176 5,628 + 9. 
NN ES ec noe biccsccecne 11,021 11,259 — 2. 
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es 
to keep you 
informed 


_Every week we list in this column attractive booklet, 
circulars, periodicals and special letters pertaining to ig 
vestments and other timely subjects which we believe - 

of interest and profit to our subscribers. ™ 





Upon request and without obligation any of the bookleis ii 
below will be sent free, direct from the houses by chem tan 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THE FinanciaL WorLD, 53 Park Place, New York, N, y, 


GENERAL FOODS CORPORATION—A handsomely illustrated 24. 
page book containing the annual report of that company, also shows 
the history of their capitalization, list of plants of the affiliated 
companies, a statement of policies, outlook for their business and 
other pertinent data of value to investors. 

GENERAL THEATRES EQUIPMENT, INC.—A booklet showing 
the scope of operations of this organization which is so important 
a factor in America’s fifth industry, is offered by a well-known 
member of the New York Stock Exchange. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical conditicy 
as at oe one sound methods for income and profit building, are 
poin out. 


AMERICAN INVESTMENT TRUSTS—An analysis for the year 
1929, which was compiled with the cooperation of 117 companies 
is issued by a firm that specializes in investment trust securities, 4 
copy may be had on request. 


AN OLD NEW ENGLAND BANKING HOUSE—The story of this 
House, which was started in Springfield, Massachusetts, 44 years ago, 
and today has a national organizaticn with offices in New York, 
Philadelphia, Chicago, Boston, is contained in a booklet that many 
investors will find inspiring. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


PRINCE & WHITELY TRADING CORPORATION—An analysis of 
that investment trust, including its history, financial condition, earn- 
ings and outlook, is issued by an investment firm of the Middle West. 

MID-WEST STATES UTILITIES CO.—An analysis of the Class A 
Common Stock may be obtained from one of the progressive firms 
of the Middle West. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in- 
dustry by one of the well known corporations in that field. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


SUCCESSFUL INVESTING FOR INCOME SAFETY AND PROFIT 
—A booklet on this subject has been prepared by an Investment 
Trust located in Philadelphia. Copy upon request. 


BRITISH TYPE INVESTORS, INC.—A circular descriptive of that 
company is issued by an investment trust security house. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of 
the week affecting the financial and commercial world; of special 
interest to business men. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


MAKING PROFITS THROUGH LONG PULL INVESTMENTS— 
How profits have been made possible through long pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 


TRADING METHODS—A 24-page bocklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the past six years by the Chrysler 
organization, constituting an outstanding success among industrial 
corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 


INDUSTRIAL BANKING—A firm of investment bankers has issued 
a book on Industrial Banking, a copy of which may be had on request. 


FOREIGN DOLLAR BONDS—A large corporation of international 
investment bankers has prepared a folder containing a tabulation 0 
up-to-date information about foreign dollar bonds, which may b 
had on request. 


FOR INCOME BUILDERS—This booklet describes a practical Par- 
tial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing 4 
small sums set aside from current earnings. 

ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive mn 
page booklet, describing a plan for investment in the period : 
maximum earnings to assure financial independence at retiremét!, 
issued by a well known firm of Canadian investment bankers. 

MI-REFERENCE—A concise, simplified personal loose-leaf finan 
record book that meets every need for security, insurance, real esta, 
etc., records. Circular upon request. 
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MORE THAN 
91x Million People 


GENERAL MOTORS is owned by 
more than 225,000 stockholders. They live in 
every state, in many provinces of Canada and in 
many overseas countries. 

An average of 210,000 men and women are 
employed in the manufacture of General Motors 
products. 

Through 20,000 General Motors dealers 
about 500,000 more are engaged in sales and 
service. 

Another 500,000 are directly employed by 
suppliers in the manufacture of materials for 
General Motors. 

Add the families represented by these people 

and by the stockholders, and the total is more 
than six million men, women and children who 
derive income directly or indirectly from General 
Motors. 


GENERAL MOTORS 


“4 CAR FOR EVERY PURSE AND PURPOSE” 


CHEVROLET . PONTIAC . OLDSMOBILE . MARQUETTE . OAKLAND 
VIKING . BUICK . LaSALLE . CADILLAC . ALL WITH BODY BY FISHER 


Gernerat Motors Trucxs - YELLow CoAcHEs AND YELLOW Cags + FRIGIDAIRE—THE AUTOMATIC REFRIGERATOR 
Detco-LicuT ELECTRIC POWER AND LIGHT PLANTS AND WATER SYSTEMS 


Gernerat Motors Rapio . GMAC PLAN OF CREDIT PURCHASE 





GENERAL 
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4 This advertisement is the second of a series outlining the investment activities of United Founders Corporation > 
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CUT IN WOOD BY J. J. LANKES 


Investing in Electrie Power 


ROSS revenues of the electric light and 
— power industry in the United States 
have increased each year during the last 
decade. The annual rate of increase has 
varied from 7% to 18%, and the average per 
year has been 10.8%, This industry deals in a 
necessary commodity for which the demand 
is but moderately affected by periodical 
business declines. The uses for electricity 
are constantly broadening and distribution 
is constantly widening. More people are 
buying electricity, and the average consumer 
is buying more of it. 

United Founders Corporation has important 
investments in the electric light and power 
industry and other divisions of the public 
utility field. Through its principal utility 
investments its interests extend to electric 
power and light, gas, telephone, water or 


transportation service furnished to com- 
munities in forty states of the Union. With 
the increasing population and widening use 
of electricity and other services, its invest- 
ments in the public utility field should 
ultimately enhance greatly in value. 


United Founders Corporation is also exten- 
sively interested in other fields of invest- 
ments, and holds a diversified portfolio of 
securities. Through its controlling interest in 
American Founders Corporation it com- 
mands the service of the extensive economic, 
analytical and research organization devel- 
oped by American Founders. Coupled with 
this organization are extensive banking and 
investment connections, which contribute 
to the strong position of United Founders 
Corporation as an institution investing for 


the long pull. 


, UNITED FOUNDERS 
CORPORATION 








